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Independent Auditors’ Review Report

The Board of Directors and Stockholders
Princeton Technology Corp.

Introduction

We have reviewed the accompanying consolidateadiaastatements of Princeton Technology Corp. and
subsidiaries (the Company) as of September 30, 202002019, and the consolidated statements of
comprehensive income for the three months endete®éer 30, 2020 and 2019 and for the nine months
ended September 30, 2020 and 2019, the consolidasedjes in equity and cash flows for the nine-imont
ended September 30, 2020 and 2019 and the notke ttonsolidated financial statements, including a
summary of significant accounting policies. Managaet is responsible for the preparation and fair
presentation of the consolidated financial statémanaccordance with the Regulations Governing the
Preparation of Financial Reports by Securitiesdssand International Accounting Standards 34geftin
Financial Reporting” endorsed and issued into éffgcthe Financial Supervisory Commission of the
Republic of China. Our responsibility is to exmasconclusion on the consolidated financial statém
based on our reviews.

Scope of Review

We conducted our reviews in accordance with Statéroé Auditing Standards No. 65, “Review of
Financial Information Performed by the Independ&mditor of the Entity”. A review of consolidated
financial statements consists of making inquirigsmarily of persons responsible for financial and
accounting matters, and applying analytical aneiotbview procedures. A review is substantialgsle

in scope than an audit and consequently does rattieemis to obtain assurance that we would become
aware of all significant matters the might be idfezd in an audit. Accordingly, we do not expresgh

an audit opinion.

Conclusion

Based on our reviews, nothing has come to ourtattethat caused us to believe that the accompgnyin
consolidated financial statements do not presery,fan all material respects the financial positiof the
Company as at September 30, 2020 and 2019, itekdeited financial performance for the three months
ended September 30, 2020 and 2019, and its fingraiformance and its consolidated cash flowsHer t
nine months ended September 30, 2020 and 2019cordence with the Regulations Governing the
Preparation of Financial Reports by Securitiesdssand International Accounting Standards 34geftin
Financial Reporting” endorsed and issued into éffgcthe Financial Supervisory Commission of the
Republic of China.

Crowe (TW) CPAs
November 5, 2020

Notice to Readers
The accompanying consolidated financial statemamntsintended only to present the consolidated
financial position, financial performance and célslvs in accordance with accounting principles and
practices generally accepted in the Republic on€tand not those of any other jurisdictions. The
standards, procedures and practices to review cutdolidated financial statements are those gdperal
applied in the Republic of China.
For the convenience of readers, the auditors’ veveport and the accompanying consolidated financia
statements have been translated into English flenotiginal Chinese version prepared and useden th
Republic of China. If there is any conflict betwdbe English version and the original Chineseigars
or any difference in the interpretation of the twaysions, the Chinese-language auditors’ reviewrntep
and consolidated financial statements shall prevail




English Translation of Consolidated Financial Statement©riginally Issued in Chinese

Princeton Technology Corp. and Subsidiaries
Consolidated Balance Sheets
September 30, 2020, December 31, 2019 and Septem20 13D

(Expressed in Thousand New Taiwan Dollars)
September 30, 2020(Reviewed)December 31, 2019(Audited) September 30, 2019(Reviewed)

September 30, 2020(ReviewedDecember 31, 2019(Auditec 30, 2019(R d)
Assets Amount % Amount % Amount % Liabilities and stockholders’ equity Amount % _ Amount % _ Amount %
Current assets Current liabilities
Cash and cash equivalents (notes4&6) $ 522,553 25 $ 373,996 16 $ 469,745 20 Contract liabiligtes4&22) $ 3,518 - 0% 2,948 - 1,667 -
Financial assets at fair value through profit or losses4&7) 256,496 12 383,801 17 365,337 15 Accounts payab 96,715 5 78,298 3 104,619 4
Financial assets at amortized cost (notes4&9) 42,704 2 198,303 9 97,714 4 Other payables (note18) 60,686 3 60,136 3 62,636 3
Notes receivable, net (notes4&10) 8,583 - 12,548 1 4,997 - Lease liiefl (notes4&14) 2,842 - 1,450 - 2,170 -
Accounts receivable, net (notes4&10) 214,859 10 180,250 8 234,317 10 Long-teainkb loans - current portion (notes19&30) 87,150 4 @p8 3 61,980 3
Other receivables (notes10&29) 3,292 - 4,854 - 5,104 - Other curreatilities 311 - 320 - 294 -
Current tax assets (notes4&10) 476 - 346 - 3,199 - Total current liabilities 251,222 12 203,012 9 233,366 10
Inventories, net (notes4&11) 258,558 12 280,886 12 299,501 13
Prepayments 28,421 1 32,268 1 36,495 2 Non-current liabilities
Other financial assets (notes4.6&30) 2,024 - 2,016 - 2,013 - Long-term baokms (notes19&30) 43,575 2 134,685 6 139,455 5
Total current assets 1,337,966 62 1,469,268 64 1,518,422 64 Lease lialsiltiotes4&14) 2,170 - - - - -
Net defined benefit liabilities (notes4&20) 30,271 1 31,364 1 35,971 2
Non-current assets Refundable deposits 2,402 - 1177 - 403 -
Financial assets at fair value through other compséfeincome (notes4&8) 21,547 1 27,536 1 28,061 1 Total non-current liabilities 78,418 3 167,226 7 175829 7
Investments accounted for under the equity methoe§a&12) 20,539 1 13,834 1 14,605 1 Totalillitds 329,640 _ 15 370,238 16 409,195 17
Property, plant and equipment (notes4.13&30) 453,807 1 2 463,209 20 478,401 21
Right-of-use assets (notes4&14) 14,218 1 15,987 1 17,303 1 Equity attributable to the parent compa
Investment Property (notes4&15) 268,042 13 275,412 12 286,720 12 Capital (note21) 1,809,437 _ 85 1,809,437 79 1,809,437 77
Intangible assets (notes4&16) 4,206 - 4,329 - 4,409 - Additional paid-in capital (note21)
Deferred tax assets (notes4&27) 13,676 1 11,699 - 5,769 - Premiums 1,102 - 1,102 - 1,102 -
Other noncurrent assets(notel7) 4,230 - 5,166 1 4,357 - Recognizanges in subsidiaries' ownership 39 - 39 - 39 -
Total non-current assets 800,265 38 817,172 36 839,625 36 Share of changesiitiesgof associates and joint venture 6,501 1 m,14 1 10,140 -
Employee stock options 4592 - 4592 - 4592 -
Total additional paid-in capital 12234 1 15873 _ 1 15873 -
Retained earnings (note21)
Legal reserve 306,123 14 306,123 14 306,123 13
Accumulated losses (339,312) _ (16) (249,930) _ (11) (237,304)  (10)
Total retained earnings (33,189) _ (2 56,193 3 68,819 3

Total assets

Other components of equity (notes4&21)
Total equity attributable to the parent
Non-controlling interests (note21)
Total equity
$ 2,138,231 100 Total iisiland equity

100 $ 2,286,440 100 $ 2,358,047

The accompanying notes are integral part of financéstents.

(83,203)  (4)

(62,539)  (3)
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Princeton Technology Corp. and Subsidiaries
Consolidated Statements of Comprehensive Income
For the three months and nine months ended Septembed2ZD&2019

(Reviewed, Not Audited)
2020.07.01~2020.09.30

2019.07.01~2019.09.30

English Translation of Consolidated Financial Statements Origially Issued in Chinese

(Expressed in Thousand New Taiwan Dollars, Except fonikgs Per Share Amounts)

2020.62020.09.30

2019.01.01~2019.09.30

Amount % Amount % Amount % Amount %
Net sales (notes4.22&29) ¢ 283,568 100 ¢ 282,208 100 ¢ 749,417 100 ¢ 840,745 100
Cost of goods sold (notes11.20.23&29) (182,291) (65) (175,857) (62) (485,025) (65) (530,569) ) (63
Gross profit 101,277 35 106,351 38 264,392 35 310,176 37
Operating expenses (notes20.23&29)
Marketing (10,616) 4) (13,222) 4) (30,094) (4) (39,017) 4)
General and administrative (34,762) (12) (35,807) (13) (100,657) (23) (108,632) (13)
Research and development (65,938) (23) (69,635) (25) (193,623) (26) (217,154) (26)
Total operating expenses (111,316) (39) (118,664) (42) (324,374) (43) (364,803) ) (43
Operating loss (10,039) 4) (12,313) (4) (59,982) (8) (54,627) 6)
Non-operating income and expenses
Interest income (note24) 452 - 1,854 1 2,661 - 7,246 1
Other gain and loss (notes25&29) 8,766 3 18,822 6 (7,619) 1) 40,842 5
Finance costs (note26) (1,088) - (2,328) 1) (3,849) - (7,205) 1)
Share of loss of associates and joint ventures (nol4& (3,579) 1) (3,404) (1) (9,048) (1) (8,785) 1)
Subtotal 4,551 2 14,944 5 (17,855) (2) 32,098 4
(Loss) income from continuing operations before income tax 5,488) ) 2,631 1 (77,837) (10) (22,529) 2)
Income tax (expense) benefit (notes4&27) (1,505) - (238) - (2,399) - 231 -
Net loss (6,993) 2) 2,393 1 (80,236) (10) (22,298) )
Other comprehensive income
Items that will not be reclassified subsequently to profit or loss:
Unrealized (loss) gain on investments in equity instrumeritsravalue
through other comprehensive income (2,682) 1) 385 - (5,989) 1) 8,668 1
Income tax benefit related to items that will not be reclassified
subsequently - - - - - - - -
Subtotal (2,682) (1) 385 - (5,989) (1) 8,668 1
Items that may be reclassified subsequently to profit or loss:
Exchange differences arising on translation of foreignaijmers (8,669) ?3) (5,538) ) (21,416) ?3) 4,852 -
Income tax (expense) benefit related to items that magdbassified
subsequently 1,357 - 1,095 - 3,669 - (765) -
Subtotal (7,312) 3) (4,443) (2) (17,747) (3) 4,087 -
Total other comprehensive income or (loss), net of tax 990, (4) (4,058) (2) (23,736) (4) 12,755 1
Total comprehensive loss $ (16,987) 6) ¢ (1,665) (1) § (103,972) (14) ¢ (9,543) 1)
Net loss attributable to:
Stockholders of the parent ¢ (11,998) 4) ¢ 1,555 1 ¢ (89,382) (12) ¢ (22,547) 2)
Non-controlling interests 5,005 2 838 - 9,146 1 249 -
$ (6,993) 2) ¢ 2,393 1 8 (80,236) (11) ¢ (22,298) 2)
Comprehensive income (loss) attributable to:
Stockholders of the parent $ (20,109) @) ¢ (2,441) (1) ¢ (110,046) (15) ¢ (10,818) 1)
Non-controlling interests 3,122 1 776 - 6,074 1 1,275 -
$ (16,987) 6) ¢ (1,665) (1) § (103,972) (14) ¢ (9,543) 1)
Earnings per share (notes4&28)
Earnings per share-basic $ (0.07) $ 0.01 $ (0.49) $ (0.12)



Balance as of January 1, 2019

Net (loss) income for the nine months ended Septemh&03®

Other comprehensive income for the nine monthsaSdgtember 30, 2019
Total comprehensive (loss) income

Balance as of September 30, 2019

Balance as of January 1, 2020

Adjustments to share of changes in equities of@ass and join venture
Net (loss) income for the nine months ended Septemh&020

Other comprehensive income for the nine monthsceSa@ptember 30, 2020
Total comprehensive (loss) income

Balance as of September 30, 2020

English Translation of Consolidated Financial Statement©riginally Issued in Chinese

Princeton Technology Corp. and Subsidiaries
Consolidated Statements of Changes in Equity
For the nine months ended September 30, 2020 & 2019
(Expressed in Thousand New Taiwan Dollars)
(Reviewed, Not Audited)

Equity attributable to the parent

Additional pain-in capital Retained earnings

Other congmts of equity

Unrealized gain

Share of Exchange (loss) on investments
Recognize changes in Unappropriated differences in equity instruments
changes in equities of earnings arising on at fair value through
subsidiaries’ associates andEmployee stock (Accumulated translation of  other comprehensive Non-controlling
Common Stock Premiums ownership  joint venture options Legal reserve losses) foreign operations income Total interests Total Equity
$ 1,809,437 $ 1,102 $ 39 $ 10,140 $ 4,592 $ 306,123 $ (214,757) $ (6,863) $ (48,266) $ 1,861,54% 96,848 $ 1,958,395
- - - - - - (22,547) - - (22,547) 249 (22,298)
- - - - - - - 3,061 8,668 11,729 1,026 12,755
- - - - - - (22,547) 3,061 8,668 (10,818) 1,275 (9,543)
$ 1,809,437 $ 1,102 $ 39 $ 10,140 $ 4,592 $ 306,123 $ (237,304) $ (3,802) $ (39,598) $ 1,850,729 98,123 $ 1,948,852
$ 1,809,437 $ 1,102 $ 39 % 10,140 $ 4,592 $ 306,123 $ (249,930) $ (22,416) $ (40,123) $ 1,818,968 97,238 $ 1,916,202
- - - (3,639) - - - - - (3,639) - (3,639)
- - - - - - (89,382) - - (89,382) 9,146 (80,236)
- - - - - - - (14,675) (5,989) (20,664) (3,072) ,138)
- - - - - - (89,382) (14,675) (5,989) (110,046) 78,0 (103,972)
$ 1,809,437 $ 1,102 $ 39 $ 6,501 $ 4592 $ 306,123 $ (339,312) $ (37,091) $ (46,112) $ 1,705,279 103,312 $ 1,808,591

The accompanying notes are integral part of financéstents.



English Translation of Consolidated Financial Statenents Originally Issued in Chinese

Princeton Technology Corp. and Subsidiaries
Consolidated Statements of Cash Flows
For the nine months ended September 30, 2020 & 2019
(Expressed in Thousand New Taiwan Dollars)
(Reviewed, Not Audited)
2020.01.01~2020.09.30 2019.01.01~2019.09.30

Cash flows from operating activities:
Net loss before tax $ (77,837) $ (22,529)
Adjustments to reconcile net loss to net cashiged by

(used in) operating activities:

Depreciation 39,740 43,142
Amortization expense 104 129
Reversal of expected credit losses on adsaeneivable (865) (406)
Net loss (income) of financial instrumentsfadt value through profit or loss 3,376 (34,386)
Finance costs 3,849 7,205
Interest income (2,661) (7,246)
Dividend income (1,022) (1,992)
Share of loss of associates and joint ventures 9,048 8,785
Loss on disposal of property, plant and equiptest 2 42
Loss on disposal of investments 111 -

Changes in operating assets and liabilities:

Decrease (increase)in

Mandatorily classified FVTPL 122,017 (9,696)
Notes receivable 3,965 16,120
Accounts receivable (33,744) (45,935)
Other receivables 300 2,329
Inventories 22,328 (1,983)
Prepayments 3,847 256
Other financial assets (8) (10)
Increase (decrease) in
Contract liability 570 530
Accounts payable 18,417 (5,169)
Other payables 3,563 (13,728)
Other current liabilities (9 (69)
Net defined benefit liablities (1,093) (1,071)
Cash provided by (used in) operations 113,998 (65,682)
Interest received 3,923 8,037
Interest paid (7,209) (9,532)
Income tax paid (855) (1,193)
Net cash provided by (used in) operatirtiyities 109,857 (68,370)

( Continued
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Cash flows from investing activities:
Proceeds from Financial assets at amortized cost
Acquisition of investments accounted for underebaity method
Acquisition of property, plant and equipment
Acquisition of intangible assets
Acquisition of investment Property
Decresae in other noncurrent assets
Dividend received
Net cash provided by investing activities
Cash flows from financing activities
Decrease in long-term banks loans
Increase in refundable deposits
Decrease in refundable deposits
Repayment of the principal portion of leasbilides
Increase in non-controlling interests
Net cash used in financing activities
Effect of exchange rate changes on cash and casratmts
Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

(Concluded)

2020.01.01~2020.09.30 2019.01.01~2019.09.30

5,599 199,652
(19,392) (4,581)
(30,117 (29,803)
(17) (26)
- (11,126)
75 2,136
1,022 1,992
107,170 158,244
(63,820) (28,553)
1,225 -

- €y
(2,151) (2,137)
(3,072) 1,026

(67,818) (29,665)

(652) (1,601)

148,557 58,608
,99%3 411,137
$ 522,553  $ 469,745

The accompanying notes are integral part of firelrstatements.



English Translation of Financial Statements Origindly Issued in Chinese
Princeton Technology Corp. and Subsidiaries
Notes to Consolidated Financial Statements
For the nine months ended September 30, 2020 & 2019
(Expressed in Thousand New Taiwan Dollars, unlessterwise specified)
1.Company establishment
Princeton Technology Corp. (PTC) was establishéday 1986. It specializes in the development,
design, testing and sales of high quality, highueaddded consumer integrated circuits(ICs).
PTC’s common shares were publicly listed on theTar&ecurities Market (GTSM) in December,
2001.
2.Date and procedures of authorization of financiaktatements for issue
The financial statements weagproved by the board of directors on Novembe0202
3. Newly issued or revised standards and interpretatios
a.Initial application of the amendments to thedméional Financial Reporting Standards (IFRS),
International Accounting Standards (IAS), IFRIC dmmretations (IFRIC), and SIC
Interpretations (SIC) (collectively, “IFRSs”) ended and issued into effect by the Financial
Supervisory Commission (FSC).
Except for the following, the initial applicatiorf the amendments to the IFRSs endorsed and
issued into effect by the FSC did not have a sicgmit effect on the Company accounting
policies.
(a)COVID-19—-Related Rent Concessions (AmendmelfR& 16)

The Company elected to early apply COVID-19-Rel&edt Concessions (Amendment to
IFRS 16) which is recognized by FSC for annualqusibeginning on or after January 1,
2020, and in accordance with the requirements efttainsition. For the rent concession
arising as a direct consequence of the COVID-1%@auc, the Company elected not to
assess whether it is a lease modification but atedut as a variable lease payment. The
amendments to IFRS16 would not have a significéieceon the Company’s accounting
policies.
b.The IFRSs issued by IASB but not yet endorsedisswkd into effect by FSC
Effective Date Issued by

New, Revised or Amended Standards and Interpres IASB (Notel
“Annual Improvements to IFRS Standards 2020 January 1, 2022 (Note
Amendments to IFRS 3 “Reference to Conceptual Framewor January 1, 2022 (No3)
Amendments to IFRS 4 “Extension of the Temporargragtion from  June 25, 2020 Hffective

Applying IFRS 9” immediately upo

promulgation by the IAS)
Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 arRISA6 “Interest  January 1, 2021
Rate Benchmark Refor— Phase ”
Amendments to IFRS 10 and IAS 28 “Sale or Contidvubf Assets  To be determined by

betweerAn Investor and its Associate or Joint Vent IASB
IFRS 17 “Insurance Contract: January 1, 223
Amendments to IFRS ! January 1, 223
Amendments to IAS 1 “Classification of Liabilities Current or January 1, 2022
Non-curren”

Amendments to IAS 16 “Property, Plant and Equipméd®oceeds January 1, 2022 (Note 4)
before Intended Us
Amendments to IAS 37 “Onerous Contracts—Cost ofilfiag a January 1, 2022 (Note 5)
Contract
Note:1.Unless stated otherwise, the above New IFRRSsffective for annual periods befinning
on or after their respective effective dates.

~ 6 ~



Note 2:The amendments to IFRS 9 are applied prtispgcto modifications and exchanges of
financial liabilities that occur on or after theraral reporting periods beginning on or
after January 1, 2022. The amendments to IAS 4gritAlture” are applied
prospectively to the fair value measurements oaftar the annual reporting periods
beginning on or after January 1, 2022. The amentbn® IFRS 1 “First-time
Adoptions of IFRSs” are applied retrospectively &anual reporting periods beginning
on or after January 1, 2022.

Note 3:The amendments are applicable to busingabioations for which the acquisition date
is on or after the beginning of the first annuglarting period beginning on or after
January 1, 2022.

Note 4:The amendments are applicable to propddwpt pnd equipment that are brought to the
location and condition necessary for them to beablgpof operating in the manner
intended by management on or after January 1, 2021.

Note 5:The amendments are applicable to contractwliich the entity has not yet fulfilled all
its obligations on January 1, 2022.

As of the date the accompanying consolidated firgdustatements were authorized for issued,

the Company continues in evaluating the impact t3nfinancial position and financial

performance as a result of the initial adoptiorthef other standards or interpretations. The

related impact will be disclosed when the Compamy@etes the evaluation.

4.Summary of significant accounting policies
Significant accounting policies are summarizedodiews:

Statement of Compliance

The accompany consolidated financial statementg tween prepared in conformity with the
Requlations Governing the Preparation of FinanRi@ports by Securities Issuers and IAS 34,
“Interim Financial Reporting” endorsed and issueth ieffect by the FSC. The consolidated
financial statements do not present all the disckss required for a complete set of annual
consolidated financial statements prepared undetRRSs endorsed and issued into effect the
FSC.

Basis of Preparation

The consolidated financial statements have beguaped on the historical cost basis except for
financial instruments which are measured at fdineand net defined benefit liabilities which are
measured at the present value of the defined lexidifyation less the fair value of plan assets, as
explained in the accounting policies below.

Basis of Consolidation
a.The basis for the consolidated financial statéshen

The consolidated financial statements incorpotagefinancial statements of PTC and entities

controlled by PTC (its subsidiaries). Income axpgemses of subsidiaries acquired or disposed
of are included in the consolidated statement aif@hensive income from the effective date

of acquisition and up to the effective date of disgd, as appropriate. When necessary,
adjustments are made to the financial statememsishsidiaries to bring their accounting policies

into line with those used by the Company.

All intra-group transactions, balances, income angbenses are eliminated in full on
consolidation. Total comprehensive income of glibsies is attributed to the owners of the
Company and to the noncontrolling interests evehi# results in the noncontrolling interests
having a deficit balance.

Changes in the Company’s ownership interests isididries that do not result in the Company
losing control over the subsidiaries are accouibedas equity transactions. The carrying
amounts of the Company’s interests and the norrading interests are adjusted to reflect the
changes in their relative interests in the subsgka Any difference between the amount by
which the non-controlling interests are adjusted #e fair value of the consideration paid or
received is recognized directly in equity and hatited to owners of the Company.

~ T ~




When the Company loses control of a subsidiaryGbmpany should recognize any resulting
differences between (1) the fair value of the coasation received, from the transaction, event
or circumstances #ihresulted in the loss of control; and any investment retained in the former
subsidiary at its fair value at the date when aing lost, and (2) the assets (including any
goodwill), liabilities and any non-controlling imests of the former subsidiary at their carrying
amounts at the date when control is lost.

If the Company loses control of a subsidiary, th@m@any shall account for all amounts
recognized in other comprehensive income in refatthat subsidiary on the same basis as
would be required if the Company had directly degmbof the related assets or liabilities.

The fair value of any investment retained in therfer subsidiary at the date when control is
lost shall be regarded as the cost on initial raitamn of an investment in an associate.

b.The subsidiaries in the consolidated financigieshents
The detail information of the subsidiaries at thd ef reporting period was as follows:

Percentage of Ownersl

September December September
Name of Investc Name of Investe Main Businesses arProduct 30, 202C 31, 209 30, 2C1¢
Princeton Technology Cop.  PRINCETON SILICON LIMITED Holding company 100.00% 100.00% 100.00%
(PRINCETON SILICON
Princeton Technology Corp. Princeton Capital Corp. Investment holding 100.00% 100.00% 100.00%
(Princeton Capita
PRINCETON SILICON Princeton Technology (Shenzhen) Ltd. IC sales, design & marketing 100.00% 100.00% 100.00%
(Princeton Technology (Shenzhen) and software research; the research and

development of separators for lithium-ion
batteriescommunications equipment
technical consulting and at-sale servic

PRINCETON SILICON Princeton Technology (Chengdu) Corp. IC design and software research, 100.00% 100.00% 100.00%

(Princeton Technology (Chengdu)) technology transfer, technical consultir
after-saleservice; modular design of

electronic systems, development and sale;
IC sale, import and export,
communications equipment research,
sales, import and export, technical
consulting, aftesale service; lithium-ion
batteries research, sales, import and e:

Princeton Technology Chengdu Chip-Rail Microelectronics Co ., Lid. Computer systems development, IC 51.00% 51.00% 51.00%
(Shenzhen) (Chengdu Chip-Rail) design, computer hardware and software
design and technical servi

c.Unconsolidated subsidiaries: None.

d.Non-wholly owned subsidiaries that have noncdlirigpmaterial interests: None.
e.Adjustments for subsidiaries with different balaisheet dates: None.

f.Issuance of securities held by a subsidiary efgharent content: None.

g.Significant restrictions: None.

Business combinations

Acquisitions of businesses are accounted for uiagacquisition method. Acquisition-related
costs are generally recognized in profit or losthay are incurred.

Goodwill is measured as the excess of the sumeotahsideration transferred, the amount of any
non-controlling interests in the acquiree, andf#iirevalue of the acquirer’s previously held equity
interests in the acquiree over the net of the atpm-date amounts of the identifiable assets
acquired and the liabilities assumed.

When a business combination is achieved in staélges;ompany’s previously held equity interest
in an acquiree is remeasured to fair value at tlgaiaition date, and the resulting gain or loss is
recognized in profit or loss. Amounts arising franterests in the acquiree prior to the
acquisition date that have previously been recaghim other comprehensive income are
recognized on the same basis as would be requitiedse interests were directly disposed of by
the Company.
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Foreign Currencies

The financial statements of each individual comstéd entity were expressed in the currency which
reflected its primary economic environment (funetibcurrency). The functional currency of the
Company and presentation currency of the conselidfinancial statements are both New Taiwan
Dollars (NT$).

In preparing the financial statements of each idial consolidated entity, transactions in
currencies other than the entity’s functional coese (foreign currencies) are recognized at the
rates of exchange prevailing at the dates of #Hrestictions. At the end of each reporting period,
monetary items denominated in foreign currenciesratranslated at the rates prevailing at that
date. Such exchange differences are recognizgbfit or loss in the year in which they arise.
Non-monetary items measured at fair value thatdmeominated in foreign currencies are
retranslated at the rates prevailing at the daternvthe fair value was determined. Exchange
differences arising on the retranslation of non-etary items are included in profit or loss for the
year except for exchange differences arising omrdlranslation f non-monetary items in respect
of which gains and losses are recognized direntlythher comprehensive income, in which case,
the exchange differences are also recognized binecbther comprehensive income.
Non-monetary items that are measured in terms stbfical cost in foreign currencies are not
retranslated.

For the purposes of presenting consolidated firmrstatements, the assets and liabilities of the
Company's foreign operations are translated int§ NJing exchange rates prevailing at the end
of each reporting period. Income and expense iEmsranslated at the average exchange rates
for the period, unless exchange rates fluctuatafgigntly during that period, in which case the
exchange rates at the dates of the transactionsace Exchange differences arising, if any, are
recognized in other comprehensive income and ackatedl in equity (attributed to non-
controlling interests as appropriate).

Classification of Current and Noncurrent Assets and.iabilities

Current assets are assets held for trading purrskassets expected to be converted to cash or
cash equivalent, sold or consumed within 12 mofithe the end of the reporting period, unless
the asset is restricted from being exchanged af tessettle a liability for at least 12 months afte
the end of the reporting period.

Current liabilities are obligations incurred foadiing purposes, obligations expected to be settled
within 12 months from the end of the reporting pds and obligations for which the Company
does not have an unconditional right to defer esettint for at least 12 months after the reporting
period the end of the reporting period.

Assets and liabilities that are not classified @sent are classified as non-current.
Cash Equivalents

Cash and cash equivalents comprises cash on hemand deposits and short-term, highly liquid
investments that are readily convertible to knowroants of cash and which are subject to an
insignificant risk of changes in value (includirigetoriginal maturity of the time deposits within
three months.

Financial Instruments

Financial assets and liabilities shall be recoghiaénen the Company becomes a party to the
contractual provisions of the instruments.

Financial assets and liabilities are initially rgnzed at fair values. Transaction costs that are
directly attributable to the acquisition or issuefinancial assets and financial liabilities (other
than financial assets and financial liabilitiedait value through profit or loss) are added to or
deducted from the fair value of the financial assetfinancial liabilities, as appropriate, oniialit
recognition. Transaction costs directly attriblgato the acquisition of financial assets or
financial liabilities at fair value through probt loss are recognized immediately in profit oslos
Fair value is determined in the manner describédate 36.
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Financial Assets

All regular way purchases or sales of financiab&sare recognized and derecognized on a trade
date basis.

a.Classification and subsequent measurement

Financial assets are classified into the followeategories: Financial assets at FVTPL, financial
assets as amortized, and investments in debt andyegstruments at FVTOCI. The
classification depends on the nature and purpotieedinancial assets and is determined at the
time of initial recognition.

(a)Financial assets at FVTPL

Financial assets are classified as at FVTPL, wihenfinancial assets are mandatorily
classified or are designated as at FVTPL.

Financial assets mandatorily classified as at FVifilelude investments in equity instruments
which are not designated as at FVOCI and debtunsnts that do not meet the amortized
cost criteria or the FVOCI criteria.

Financial assets at FVTPL are stated at fair vali#h any gains or losses arising on
remeasurement recognized in profit or loss. Theam or loss recognized in profit or loss
incorporates any dividend or interest earned oritlamcial asset.

(b)Investments in equity instruments at FVTOCI

On initial recognition, the Company may make arevacable election to designate
investments in equity instruments as at FVTOCI. sibeation at FVTOCI is not permitted

if the equity investment is held for trading oitifs contingent consideration recognized by
an acquirer in a business combination.

Investments in equity instruments at FVTOCI aressgjoently measured at fair value with
gains and losses arising from changes in fair viadaegnized in other comprehensive income
and accumulated in other equity. The cumulativie ga loss will not be reclassified to
profit or loss on disposal of the equity investnseistead, they will be transferred to retained
earnings.

Dividends on these investments in equity instrumemé recognized in profit or loss when
the Company’s right to receive the dividends isalgished, unless the dividends clearly
represent a recovery of part of the cost of thestwment.

(c)Einancial assets at amortized cost

Financial assets that meet the following 2 condgiare subsequently measured at amortized
cost:

eThe financial asset is held within a business muadhelse objective is collecting contractual
cash flows; and

eThe contractual terms of the financial asset gise on specified dates to cash flows that
are solely payments of principal and interest @ghncipal amount outstanding.

Subsequent to initial recognition, financial assgtamortized cost (including cash and cash
equivalents, accounts receivable), are measuredmatrtized cost, which equals gross
carrying amount determined by the effective intemegthod less any impairment loss.
Exchange differences are recognized in profit eslo

b.Impairment of financial assets and contract asset

The Company recognizes a loss allowance for exgentedit losses on financial assets at
amortized cost (including trade receivable), inresits in debt instrument that are measured at
FVTOCI as well as contract assets.

The Company always recognizes lifetime Expecteddi€reosses (ECLs) for accounts
receivable, contract assets and lease receivablesr all other financial instruments, the
Company recognizes lifetime ECLs when there has laesignificant increase in credit risk
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since initial recognition. If, on the other hatlde credit risk on the financial instrument has
not increased significantly since initial recogoitj the Company measures the loss allowance
for that financial instrument at an amount equal2emonth ECLSs.

Expected credit losses reflect the weighted aveohgeedit losses with the respective risks of
a default occurring as the weights. Lifetime E@egresent the expected credit losses that will
result from all possible default events over thpested life of a financial instrument. In
contrast, 12-month ECLs represent the portionfefitne ECLs that is expected to result from
default events on a financial instrument that arssgble within 12 months after the reporting
date.

The Company recognizes an impairment gain or lopsdfit or loss for all financial instruments

with a corresponding adjustment to their carryimgoant through a loss allowance account,
except for investments in debt instruments thatnaeasured at FVTOCI, for which the loss
allowance is recognized in other comprehensive nre@nd does not reduce the carrying
amount of the financial asset.

c.Derecognition of financial assets

The Company derecognizes a financial asset onlyle contractual rights to the cash flows
from the asset expire, or when it transfers tharfaial asset and substantially all the risks and
rewards of ownership of the asset to another entity

On derecognition of a financial asset at amortizest in its entirety, the difference between the
carrying amount and the consideration receiveceoeivable including any cumulate gain or
loss that had been recognized in other comprehemsoome, is recognized in profit or loss.
On derecognition of an investment in an equityrimsent at FVTOCI in its entirety, the
cumulative gain or loss that had been recognizexthar comprehensive income is transferred
directly to retained earnings, without reclassifyto profit or loss.

Equity instruments and Financial liabilities

Debt and equity instruments issued by the Compamylassified as either financial liabilities or

as equity in accordance with the substance of éhéractual arrangements and the definitions of

a financial liability and an equity instrument.

a.Equity instruments
An equity instrument is any contract that evidergessidual interest in the assets of an entity
after deducting all of its liabilities. Equity imaments issued by the Company are recognized
at the proceeds received, net of direct issue .costs
If the Company reacquires its own equity instruragtitose instruments shall be deducted from
equity. No gain or loss shall be recognized infipiar loss on the purchase, sale, issue or
cancellation of the Company's own equity instruraent

b.Financial liabilities

Financial liabilities are subsequently measuredegiait amortized cost using effective interest
method or at FVTPL.

Financial liabilities are classified as at FVTPLewhthe financial liability is either held for
trading or is designated as at fair value througtiifoor loss.

Financial liabilities at FVTPL are stated at famlwe, with any gains or losses arising on
remeasurement recognized in profit or loss.

Financial liabilities other than those held fordireg purposes and designated as at FVTPL are
subsequently measured at amortized cost at thefezath reporting period.

c.Derecognition of financial liabilities

The Company derecognizes financial liabilities whemd only when, the Company’s
obligations are discharged, cancelled or they expirThe difference between the carrying
amount of the financial liability derecognized atite consideration paid and payable is
recognized in profit or loss.
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Inventories

Inventories consist of raw materials, work in preg;dinished goods and merchandise. Inventories
are stated at actual purchase costs and the waigh&ge method is applied in computing the cost
of inventories.

Inventories are valued at the lower of cost orreatizable value item by item. Net realizable
value represents the estimated selling price aénihwries less all estimated costs of completion
and costs necessary to make the sale.

Investments Accounted for under the Equity Method

An associate is an entity over which the Comparsy/dignificant influence and that is neither a
subsidiary nor an interest in a joint venture.

The operating results and assets and liabilitiesebciates are incorporated in these consolidated
financial statements using the equity method ofoanting. Under the equity method, an
investment in an associate is initially recogniiethe consolidated statement of financial position
at cost and adjusted thereafter to recognize thapaay’s share of the profit or loss and other
comprehensive income of the associate. The Comglanyecognized the changes in the share
of equity of associates.

If the Company share of losses of an associatdequaxceeds its “interest in the associate”, the
Company discontinues recognizing its share of &rrtbsses. The “interest in an associate ” is
the carrying amount of the investment in the asdeainder the equity method together with any
long-term interests that, in substance, form patthe® Company's net investment in the associate.
After the interest is reduced to zero, additionakkes are recognized by a provision (liability)yonl
to the extent that the Company has incurred legabaostructive obligations or made payments
on behalf of the associate.

Any excess of the cost of acquisition over the Canys share of the net fair value of the

identifiable assets and liabilities of an assodiat®gnized at the date of acquisition is recoghize

as goodwill, which is included within the carryirmgnmount of the investment and cannot be
amortized. Any excess of the Company’s shareehtt fair value of the identifiable assets and
liabilities over the cost of acquisition, after ssassment, is recognized immediately in profit or
loss.

When the Company subscribes for additional assoaietv shares at a percentage different from
its existing ownership percentage, the resultimgyaag amount of the investment differs from the
amount of the Company’s proportionate intereshimdssociate. The Company records such a
difference as an adjustment to investments withctireesponding amount charged or credited to
capital surplus. If the Company’s ownership insére reduced due to the additional subscription
of associate new shares, the proportionate amduhé @ains or losses previously recognized in
other comprehensive income in relation to that @as® shall be reclassified to profit or loss on
the same basis as would be required if the invdsdedirectly disposed of the related assets or
liabilities, the above adjustment shall changeaoital surplus or retained earnings.

When necessary, the entire carrying amount ofriliestment (including goodwill) is tested for
impairment as a single asset by comparing its medle amount (higher of value in use and fair
value less costs to sell) with its carrying amourAny impairment loss recognized forms part of
the carrying amount of the investment. Any revieo$ahat impairment loss is recognized
to the extent that the recoverable amount of tiiestment subsequently increases.

The Company discontinues the use of the equity ogeftom the date on which it ceases to have
significant influence over the associate and thatjeenture. Any retained investment is
measured at fair value at that date and the fdirevas regarded as its fair value on initial
recognition as a financial asset. The differenetvben the previous carrying amount of the
associate and the joint venture attributable tar¢t@ned interest and its fair value is included i
the determination of the gain or loss on disposti@associate and the joint venture. In addition,
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The Company accounts for all amounts previouslggaized in other comprehensive income in
relation to that associate and the joint ventureghmnsame basis as would be required if that
associate had directly disposed of the relatedsassdiabilities.

Unrealized gains and losses resulting from trammastbetween the Company and the associate
are eliminated to the extent of the interest inabgociate.

Property, Plant and Equipment

Property, plant and equipment are measured at lesst accumulated depreciation and
accumulated impairment. Costs include any increéaleosts that are directly attributable to the
construction or acquisition of the item of propephant and equipment.

Properties in the course of construction for praiduc supply or administrative purposes are
carried at cost, less any recognized impairmerg. losSuch properties are classified to the
appropriate categories of property, plant and egait when completed and ready for intended
use. Depreciation of these assets commences Wwaeass$ets are ready for their intended use.

Land is not depreciated.

Depreciation is recognized so as to write off thet®f the assets less their residual values over
their useful lives, and it is computed using thiaight-line method over the estimated useful lives.
The estimated useful lives, residual values andedégtion method are reviewed at the end of
each reporting period, with the effect of any ches estimates accounted for on a prospective
basis.

Any gain or loss arising on the disposal or retieabof an item of property, plant and equipment
is determined as the difference between the sateeeds and the carrying amount of the asset
and is recognized in profit or loss.

Leases
At the inception of a contract, the Company asses$ether the contract is, or contains, a lease.

For a contract that contains a lease componenhandease components, the Company allocates
the consideration in the contract to each compoaernhe basis of the relative stand-alone price
and accounts for each component separately.

a.The Company as lessee

The Company recognizes right-of-use assets ance ldabilities for all leases at the
commencement date of a lease, except for shortlezrses and low-value asset leases accounted
for applying a recognition exemption where leasgnpents are recognized as expenses on a
straight-line basis over the lease terms.

Right-of-use assets are initially measured at aBich comprises the initial measurement of
lease liabilities adjusted for lease payments naade before the commencement date, plus any
initial direct costs incurred and an estimate dtsmeeded to restore the underlying assets, and
less any lease incentives received. Right-of-gseta are subsequently measured at cost less
accumulated depreciation and impairment lossesaalpgsted for any remeasurement of the
lease liabilities.

Right-of-use assets are presented on a separatenlthe consolidated balance sheets. With
respect to the recognition and measurement of-oflase assets that meet the definition of
investment properties, refer to the aforementicaabunting policies for investment properties.

Right-of-use assets are depreciated using thgktriine method from the commencement dates

to the earlier of the end of the useful lives & tight-of-use assets or the end of the lease terms
If the lease transfers ownership of the underl@agets to the Company by the end of the lease
terms or if the cost of right-of-use assets refldbiat the Company will exercise a purchase

option, the Company depreciates the right-of-usetasfrom the commencement dates to the

end of the useful lives of the underlying assets.
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Lease liabilities are initially measured at thesgré value of the lease payments, which comprise
fixed payments, in-substance fixed payments. Easd payments are discounted using the
interest rate implicit in a lease, if that rate ¢enreadily determined. If that rate cannot be
readily determined, the Company uses the lessa@'smental borrowing rate.

Subsequently, lease liabilities are measured atte@ed cost using the effective interest method,
with interest expense recognized over the leasester When there is a change in a lease term
or a change in the amounts expected to be payatderua residual value guarantee, the
Company remeasures the lease liabilities with aesponding adjustment to the right-of-use-
assets. However, if the carrying amount of thétrmf-use assets is reduced to zero, any
remaining amount of the remeasurement is recognizg@dofit or loss. Lease liabilities are
presented on a separate line in the consolidateddmsheets.

b.The Company as lessor

Leases are classified as finance leases whenevtgrths of a lease transfer substantially all the
risks and rewards of ownership to the lessee. othkr leases are classified as operating leases.

Rental income from operating lease is recognized straight-line basis over the term of the
relevant lease.

Investment Properties

Investment properties are properties held to eamtats or for capital appreciation. Investment
properties also include land held for a currentigetermined future use.

Investment properties are initially measured att.cosSubsequent to initial recognition,
investment properties are measured at cost lessmatated depreciation and accumulated
impairment loss.

Depreciation is recognized so as to write off thet®of the assets less their residual values over
their useful lives, and it is computed using thiaight-line method over the estimated useful lives.

On derecognition of an investment property, théed#ince between the net disposal proceeds and
the carrying amount of the asset is included iripoo loss.

Goodwill

Goodwill arising from the acquisition of a businéssneasured at cost as established at the date
of acquisition of the business less accumulatedhimpent loss.

Goodwill is not amortized and instead is testedrfgrgairment annually, or more frequently when
there is an indication that the cash generatingmay be impaired. For the purpose of impairment
testing, goodwill is allocated to each of the Comps cash-generating units or groups of cash-
generating units that are expected to benefit ftbe synergies of the combination. If the
recoverable amount of a cash-generating unit & tlean its carrying amount, the difference is
allocated first to reduce the carrying amount of gnodwill allocated to such cash generating
unit and then to the other assets of the cash gtngiunit pro rata based on the carrying amount
of each asset in the cash generating unit.  Anyimpent loss for goodwill is recognized directly
in profit or loss. An impairment loss recognizeddoodwill is not reversed in subsequent periods.

Intangible Assets
(a)Intangible assets acquired separately

Intangible assets with finite useful lives that acgjuired separately are initially measured at
cost and subsequently measured at cost less aa@ohuhmortization and accumulated
impairment loss. Amortization is recognized ortraight-line basis. The estimated useful
life, residual value, and amortization method &@awed at the end of each reporting period,
with the effect of any changes in estimates acaxlifdr on a prospective basis. Intangible
assets with indefinite useful lives that are acepliseparately are measured at cost less
accumulated impairment loss.
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(b)Internally-generated intangible assets-reseanchdevelopment expenditure

Research costs are expensed as incurred. Devetbprpenditures on an individual project
are recognized as an intangible asset when the @oygan demonstrate.

The cost of an internally generated intangible tasgbe sum of expenditure incurred from the
date when the intangible asset first meets thegration criteria mentioned above.

The subsequent measurement of such intangible imssttted at cost less any accumulated
amortization and accumulated impairment losses.

(c)Derecognition of intangible assets

Intangible assets are derecognized upon disposathen no future economic benefits are
expected to arise from the continued use of thetsss Gains or losses arising from
derecognition of an intangible asset are recognizguofit or loss.

Impairment of Tangible and Intangible Assets

At the end of each reporting period, the Companmieres the carrying amounts of its tangible and
intangible assets to determine whether there isirahigation that those assets have suffered an
impairment loss. If any such indication exist® thcoverable amount of the asset is estimated
in order to determine the extent of the impairmeas. When it is not possible to estimate the
recoverable amount of an individual asset, the Gomgestimates the recoverable amount of the
cash-generating unit to which the asset belongshen\a reasonable and consistent basis of
allocation can be identified, corporate assets@allocated to individual cash-generating units,
or otherwise they are allocated to the smallesugrof cash-generating units for which a
reasonable and consistent allocation basis caddmtified.

Recoverable amount is the higher of fair value lessts to sell and value in use. If the
recoverable amount of an asset or cash-generatilhgsuestimated to be less than its carrying
amount, the carrying amount of the asset or caslkrgéing unit is reduced to its recoverable
amount. An impairment loss is recognized immedjateprofit or loss.

When an impairment loss subsequently reversescdimging amount of the asset or a cash-
generating unit is increased to the revised eséinohtits recoverable amount, but so that the
increased carrying amount does not exceed theiograynount that would have been determined
had no impairment loss been recognized for thet @sssash-generating unit in prior years. A
reversal of an impairment loss is recognized imuedly in profit or loss.

Provision

Provisions are recognized when the Company hassept obligation (legal or constructive) as a
result of a past event, it is probable that the gamy will be required to settle the obligation, and
a reliable estimate can be made of the amounteoblitigation.

The amount recognized as a provision is the béish@® of the consideration required to settle
the present obligation at the end of the reportiegiod, taking into account the risks and
uncertainties surrounding the obligation. Whenr@vigion is measured using the cash flows
estimated to settle the present obligation, itsyaag amount is the present value of those cash
flows.

Borrowing costs

Borrowing costs directly attributable to the acdgios of qualifying assets are added to the cost
of those assets, until such time as the assewibstantially ready for their intended use.

Other than stated above, all other borrowing castsecognized in profit or loss in the period in
which they are incurred.

Retirement Benefits

Short-term employee benefits

Liabilities recognized in respect of short-term émype benefits are measured at the undiscounted
amount of the benefits expected to be paid in exgbdor the related service.
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Retirement benefits

Payments to defined contribution retirement bergfins are recognized as an expense when
employees have rendered service entitling thermeaontributions.

Defined benefit costs (including service cost, inegrest and remeasurement) under the defined
benefit retirement benefit plans are determinedgithie projected unit credit method. Service cost
(including current service cost and net interesttlon net defined benefit liability (asset) are
recognized as employee benefits expense in thedoirey occur. Remeasurement, comprising
actuarial gains and losses and the return on pisets (excluding interest), is recognized in other
comprehensive income in the period in which theguocRemeasurement recognized in other
comprehensive income is reflected immediately tained earnings and will not be reclassified
to profit or loss.

Net defined benefit liability (asset) representsdbtual deficit (surplus) in the Company’s defined
benefit plan. Any surplus resulting from this eadétion is limited to the present value of any
refunds from the plans or reductions in future dbaotions to the plans.

Pension cost for an interim period is calculatedaoyear-to-date basis by using the actuarially
determined pension cost rate at the end of the pnancial year, adjusted for significant market
fluctuations since that time and for significardplamendments, settlements, or other significant
one-off events.

Other long-term employee benefits

Employees’ and directors’ remuneration are recaghas expenses and liabilities, provided that
such recognition is required under legal obligatiorconstructive obligation and those amounts
can be reliably estimated. Any difference betwt#enresolved amounts and the subsequently
actual distributed amounts is accounted for asgésin estimates.

Termination benefits

A liability for a termination benefit is recognizatithe earlier of when the Company can no longer
withdraw the offer of the termination benefit anthem the Company recognizes any related
restructuring costs.

Share-based Payment Arrangements

Employee stock option plan are measured at thevédire of the stock options at the grant date.
The fair value of the stock option granted deteediat the grant date of the stock options is
expensed on a straight-line basis over the vestergpd, based on the Company’s estimate of
equity instruments that will eventually vest, wahcorresponding increase in capital surplus -
employee stock option. The estimate is revisesulfisequent information indicates that the
number of stock options expected to vest diffepgifioriginal estimates.

The Company shall revise the estimate number of@rap stock option expected to vest at the
end of each reporting period.

If the number of employee stock option expecteddst differs from previous estimates, the
Company shall recognize the effect in operatingeesp, with a corresponding adjustment to
additional paid in capital.

Revenue Recognition

The Company identifies the contract with the cusimnallocates the transaction price to the
performance obligations, and recognizes revenua\pbegormance obligations are satisfied.

The Company transfer a promised good or serviegedostomer and the date the customer pays
for that good or service is one year or less, tben@any do not adjust the promised amount of
consideration for any effect of a significant ficarg component.

Sale of goods

The Company manufactures and sells merchandisdes &z recognized when goods have been
shipped and customers have obtained the contmic(ibtomer has the ability to direct the use of
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the goods and obtain substantially all of the rexngi benefits from the goods). The main
product of the Company are consumer integratediicsr¢ICS) and revenue is recognized based
on the consideration stated in the contract.

The Company does not recognize sale on transacinwadving the delivery of materials to
subcontractors since there is no transfer to subacors of the rights to these materials.

The Company guarantee that merchandise could waokthly as expected and such transactions
are recognized in accordance with IAS37.

The credit period of the Company’s sale of goodisois 60 to 90 days. For most of the contracts,

when the Company transfers the goods to customerbas a right to an amount of consideration

that is unconditional, these contracts are recaghas trade receivables. The period between
the Company transfers the goods to customers armgh e customers pay for that goods is

usually short and there is no significant finanamegnponent to the contract. However, for some
contracts, part of the consideration was receiverh fcustomers before transferring the goods,
then the Company has the obligation to transfer gbeds subsequently and it should be

recognized as contract liabilities.

Rendering of services

The Company provides IC design services. Reveavegsecognized based on the stage of
completion of the contracts.

The contractual considerations of the Company aceived in accordance with the payment
schedule set by the contracts. When the Compamypérdormed the services to customers but
does not has a right to an amount of consideratiahis unconditional, these contacts should be
presented as contract assets. Besides, in accerdatiiclFRS 9, the Company measures the loss
allowance for a contract asset at an amount equlaétlifetime expected credit losses. However,
for some rendering of services contracts, parhefdonsideration was received from customers
upon signing the contract, then the Company has olblegation to provide the services
subsequently and it should be recognized as cdniahdities.

The period between the transfers of contract liédslto revenue is usually within one year, thus,
no significant financing component is arisen.

Taxation

Income tax expense represents the sum of the teently payable and deferred tax.

Current tax

The current income tax expense is calculated obdbkes of the tax laws enacted or substantively
enacted at the end of the reporting period in thentries where the Company and its subsidiaries
operate and generate taxable income.

Interim period income taxes are assessed on arabbasis. Interim period income tax expense
is calculated by applying to an interim period’s{pax income the tax rate that would be applicable
to total annual earnings.

Income tax on unappropriated earnings (excludimgiegs from foreign consolidated subsidiaries)
at a rate of 10% is expensed in the year of shaehapproval which is the year subsequent to
the year the earnings are generated.

Adjustments of prior years’ tax liabilities are &didto or deducted from the current year’s tax
provision.

Deferred tax

Deferred tax is recognized on temporary differerzetsveen the carrying amounts of assets and
liabilities in the consolidated financial stateneand the corresponding tax bases used in the
computation of taxable profit. Deferred tax lidims are generally recognized for all taxable
temporary differences. Deferred tax assets arergéyrecognized for all deductible temporary
differences, net operating loss carryforwards aad dredits for research and development
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expenses to the extent that it is probable thatidaxprofits will be available against which those
deductible temporary differences can be utilized.

Deferred tax liabilities are recognized for taxalmporary differences associated with
investments in subsidiaries and associates, amests in joint ventures, except where the
Company is able to control the reversal of the temafy difference and it is probable that the
temporary difference will not reverse in the foessale future. Deferred tax assets arising from
deductible temporary differences associated witth savestments are only recognized to the
extent that it is probable that there will be suéint taxable profits against which to utilize the
benefits of the temporary differences and theyeapected to reverse in the foreseeable future.

The carrying amount of deferred tax assets is veadeat the end of each reporting period and
reduced to the extent that it is no longer probétde sufficient taxable profits will be available
to allow all or part of the asset to be recoveretihe deferred tax assets which originally not
recognized is also reviewed at the end of eachrtieggeriod and increased to the extent that it
is probable that sufficient taxable profits will beailable to allow all or part of the asset to be
recovered.

Deferred tax liabilities and assets are measureldeatax rates that are expected to apply in the
period in which the liability is settled or the assealized, based on tax rates (and tax laws) that
have been enacted or substantively enacted bywthefehe reporting period. The measurement
of deferred tax liabilities and assets reflects tre consequences that would follow from the
manner in which the Company expects, at the erldeofeporting period, to recover or settle the
carrying amount of its assets and liabilities.

Current and deferred tax for the year

Current and deferred tax are recognized in profibss, except when they relate to items that are
recognized in other comprehensive income or diyaatlequity, in which case, the current and
deferred tax are also recognized in other comptemncome or directly in equity, respectively.

5.Critical accounting judgments and key sources aéstimation and uncertainty

In the application of the Company’s accounting @ek, management is required to make
judgments, estimates and assumptions about thar@@aamounts of assets and liabilities that are
not readily apparent from other sources. The ed@mand associated assumptions are based on
historical experience and other factors that amesiciered relevant. Actual results may differ
from these estimates.

The Company consider the economic implicationshef €COVID-19 when making its critical
accounting estimates. The estimates and underbssgmptions are reviewed on an ongoing
basis. Revisions to accounting estimates are reped in the period in which the estimates are
revised if the revisions affect only that periodjmthe period of the revision and future periods
if the revisions affect both current and futureipes.

The main sources of significant accounting judgmeastimates and assumptions are as follows:

Impairment of tangible and intangible assets othethan goodwill

The Company measures the useful life of individasdets and the probable future economic
benefits in a specific asset group, which dependsubjective judgment, asset characteristics and
industry, during the impairment testing process.ny Ahange in accounting estimates due to
economic circumstances and business strategies nagke material impairment in the future.

Allowance for inventory valuation and obsolescenci®sses

Net realizable value of inventory is the estimagetling price in the ordinary course of business
less the estimated costs of completion and dispoddie estimation of net realizable value was
based on current market conditions and the histbexperience with product sales of a similar
nature. Changes in market conditions may havemifgant effect on the estimation of net
realizable value.

~ 18 ~



Fair value measurements and valuation processes

If some of the Company’s assets and liabilities snead at fair value have no quoted prices in
active markets, the Company determine the apprepvialuation techniques for the fair value
measurements and whether to engage third partyifigdalaluers based on managements’
judgement and related regulations.

Where Level 1 inputs are not available, the Compaoyld determine appropriate inputs by
referring to the analyses of the financial posiom the operation results of the investees, recent
transaction prices, prices of the same equity unsénts not quoted in active markets, quoted
prices of similar instruments in active markets] aaluation multiples of comparable entities. If
the actual changes of inputs in the future difiemnf expectation, the fair value might vary
accordingly. The Company updates inputs everytquam confirm the appropriateness of the
fair value measurement.

For information about the valuation techniques smaits used in determining the fair value of
various investments. Refer to Note 35

6.Cash and cash equivalents

September December September
30, 2C2C 31,2019 30, 2C19
Cash on har $ 42C $ 420 $ 51C
Checking and savings accot 311,80 353,61 342,11¢
Time deposit 210,32t 19,96! 127,11t
$ 522,55 $ 373,99t $ 469,74!

As of September 30, 2020, December 31, 2019 antt®éer 30, 2019, the pledged certificates
of bank deposits have been reclassified to othanfiial assets. Refer to Note 30

7 Financial assets at FVTPL, current
a.The details of financial assets at FVTPL, curegatas follows:
September December September
30, 202C 31,2019 30, 2019
Mandatorily classifiefinancial assets as FVTPL

Non-derivative financial asse¢

Wealth management produ $ 86,19t $ 168,17 $ 147,28
Listed stock 44,14¢ 73,06: 76,67
Mutual fund: 126,15: 142,56t 141,37

$ 256,49t $ 383,80. $ 365,33

b.The above financial assets at FVTPL, current vaéineot pledged.

8. Financial assets at FVTOCI
a.The details of financial assets at FVTOCI artobews:
September December September
30, 202C 31,2019 30, 2019
Investment in equity instruments, non-current
Listed stocks through private

placemer $ 611 $ 1,221 $ 1,46:
Non-publicly traded stocl 20,93¢ 26,31¢ 26,59¢
$ 21547 $ 27,53t $ 28,06
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b.These investments in equity instruments are not held for trading; instead, they are held for
medium to long-term strategic purposes. Accorgintfle management elected to designate
these investments in equity instruments as at FMT&Chey believe that recognizing short-
term fluctuations in these investments’ fair vaigrofit or loss would not be consistent with
the Companys’ strategy of holding these investmtamtbng-term purposes.

c.The above financial assets at FVTOCI were allptetiged.
9. Financial assets at amorized cost, current
a.The details of Financial assets at amorized castent are as follows:

September December September
30, 2C2C 31,2019 30, 2019
Time deposits with original maturi
of more than 3 montl $ 42,70¢ $ 198,30. $ 97,71«
Interest rat 1.50%~1.75% 2.20%~2.46% 2.46%~2.85%

b.The above financial assets at amorized costectuwere all not pledged.
10.Notes and accounts receivable, net and other s#eable

September December September
30, 2020 31,2019 30, 2019

Notes receivable
Notes receivab-operating activitie $ 8,58 $ 12,54¢ $ 4,997

Notes receival-non operating activiti — -

Less:allowance for doubtful accoL - -

$ 8,58: $ 12,54¢ $ 4,997
Accounts receivable
Accounts receivab $ 222,08t $ 188,44¢ $ 242 51.
Less:allowance for doubtful accot (7,227) (8,199 (8,195
$ 214,85¢ $ 180,25( $ 234,317

Other receivables
Tax refund receivabl $ 3292 $ 485 $ 5,104

Less:allowance for doubtful accoL - -
$ 3292 $ 485¢ $ 5,104

a.The Company applies the simplified approach ewipions for expected credit losses prescribed
by IFRS 9, which permits the use of a lifetime etpd credit losses provision for all trade
receivables. The expected credit losses on rdueiware estimated using a provision matrix
by reference to past default experience of theoomsts and an analysis of the customers’ current
financial positions, as well as the forward-lookingicators such as macroeconomic business
indicator. The Company estimates expected credids based on the number of days for
which receivables are past due. As the Comparsterical credit losses experience does not
show significantly different loss patterns for diént customer segments, the provision for
losses based on past due status is not furth@rglisgshed according to the Company’s different
customer base.

b.The following table details the loss allowanceofounts receivable and other receivables.
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Septembe 30, 2020

Not Past Du 1t06(Day: 61t090Day 9110180Day Owerl30Da Total
Gross carrying amou $ 218151 $ - % - $ - $ 7227 $ 22E37¢
Estimates expected credit
lossrate 0% 0% 0% 0% 100%
Loss allowance (LifeimECL) — - - — (7,227) (7,227)
Amortized cos $ 21151 $ - $ - $ - $ — $ 21§151
Decembe 31, 209
Not Past Du 1t060Day 61t090Day 91t10180Day Owerl80Da Total
Gross carrying amou $ 18510/ $ - $ - $ - $ 8,19¢$ 193,30:
Estimates expected credit
lossrate 0% 0% 0% 0% 100%
Loss allowance (LifeimECL) — - - — (8,199 (8,199
Amortized cos $ 18510 $ - $ - $ - $ — $ 185,10
Septembe 30, 2019
Not Past Du 1t060Day 61t090Day 91t10180Day Ower180Da Total
Gross carrying amou $ 239421 $ - $ - $ - $ 8,195 $ 24761¢€
Estimates expected credit
lossrate 0% 0% 0% 0% 100%
Loss allowance (LifeimECL) — - - — (8,195) (8,195)
Amortized cos $ 239421 $ - $ - $ - $ — $ 239421

The movements of the allowance for doubtful acceanid other receivables

2(2C.01.01~22C03.3C

2019.01.01~2C903.3C

Balance, beginning (perioc $ 8,19¢ $ 8,69¢
Add: Provisior - —

Less:Reverse (865) (40€)
Effect of exchange rate chan (107) (99)
Balance, end cperioc $ 7227 $ 8,19t

c.The above notes and accounts receivable, natthrdreceivables were all not pledged.

11.Inventories, net

September December September
30, 2020 31,2019 30, 2019
Merchandise $ 2927z $ 24,56¢ $ 24,57C
Finished gooc 105,71 133,68t 146882
Work in progres 17C,22¢ 161,02! 174,564
Raw material 39,58E 55,24 56,781
Subtota 344,79¢ 374,52 402,797
Less: allowance for decline in va (86,23¢) (93,63) (103,29¢)
$ 258,55¢ $ 280,88t $ 299501
a.The cost of goods sold of the Company considtéuedollowing:
2020.07~ 2019.07~ 2020.01~ 2019.01~
202C.09 2019.09 202C.09 2019.09
Selling cost of inventori $ 181,77z $ 176674 $ 476864 $ 527,49¢
Loss on decline in value inventor 53¢ (63%) 6,31C 3,28¢
Other: (20 (189 (149) (21%)
$ 182291 $ 175857 $ 485028 $ 530,56¢
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b.The above inventories, net were all not pledged.
12.Investments accounted for under the equity metitb

September December September
30, 202C 31,2019 30, 2019
Investments in associa $ 2053¢ $ 13,83¢ $ 14,60%
Associates consisted of the following:
September December September
30, 2020 31,2019 30, 2019

Carrying valu % Carrying valu % Carrying valu %

Common stoc

Foresight Energy Technology Co.,| $ 9,83C 17.59% $ 6,02¢ 15.27% $ 8,294 15.27%

Morelink Technology Corporatic 10,70¢ 9.80% 7,810 9.70% 6,311 9.70%

Microlink Communications In — 25.00% — 25.00% — 25.00%
$ 20,53¢ $ 13,83¢ $ 14,60t

a.As of September 30, 2020, the Company’s equiBomesight Energy Technology Co., Ltd. and
Morelink Technology Corporation are 15.27% and %7€espectively. The Company held less
than 20% of Foresight Energy Technology Co., Lttt Morelink Technology Corporation's
stock with voting rights, but has significant irghce over this investee and accounted for the
investment by equity method.

b.As of December 31, 2012, the stockholders' eqoiitivicrolink Communications Inc. had
become negative, and the Company didn’t intend diticue its support for the investee
company. The Company recognized investment logsrthke the carrying amount of long-term
investment equal to zero.

Unrecognized investment loss of Microlink Commutimas Inc. was summarized as follows:

2020.07~ 2019.07~ 2020.01~ 2019.01~
2020.09 2019.09 2020.09 2019.09
Unrecognized investment Ic
Current year amou $ - $ - $ - $ 9
Accumulatd amoul $ - $ — $ 24727 $ 26,228
c.Financial information of the Company’s associatas summarized as follows:
September December September
30, 2020 31,2019 30, 2019
Total asse $ 289,81 $ 221,05( $ 214,064
Total liabilities $ 225571 $ 203,83 $ 201,607
2020.07~ 2019.07~ 2020.01~ 2019.01~
202C.09 2019.09 2020.09 2019.09
Net revenu $ 8527 $§ 12084 $ 3427¢ $ 5687z
Net loss $ (233300 $ (26,5249 $ (6298E) $ (66,77€)
The Company’s share of other
comprehensive gain of associ $ - $ - $ - $ —

d.The investment loss f for the nine months endgateSnber 30, 2020 and 2019 were based on
the investees’ financial statements reviewed byatiditors for the same periods.

e.All the investments accounted for under equityhoe were not pledged.
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13.Property, plant and equipment

Machinery  Transportatio Other Unfinished

Lanc Buildings and equipmel  equipmer Furniture: equipmer Constuctiol Subtota
Cost:
January 1202C $ 133,22 % 356,25, $ 751 % 9,09 $ 10,50C $ 90,74¢ $ - $ 600,56¢
Acquisition: - - 1,58( - 134 28,61C - 31,324
Disposal - - - - (10) (27,924 - (27,934
Exchange effe: — (7,399) — (94 (234) (1,486 — (9,213)
Septembe 3G, 202C $ 133,22¢ $ 34885z $ 2,331 $ 8,99 $ 10,590 $ 90,94€ $ - $ 584,74€
January 12019 $ 133,22 % 363,04( $ 1,02 $ 9,265 $ 9,061 $ 89,39%¢ $ 1,14: $ 606,20:
Acquisitions - - 311 - 2,417 2341¢ 2C7 26,354
Disposal - (602) (622) - (662) (16,26€) (1,3€0) (19,512)
Exchange effe: - 2737 - (57) (15) 23¢€ 1 2,912
Septembe 3G, 2019 $ 133,22( $ 365183 $ 751 $ 9,20¢ $ 10,801 $ 96,785 $ - $ 615,95¢€
Accumulated depreciation
January 1202C $ 6,201 $ 71,58: $ 29z $ 6,23: $ 6,35 $ 46,69. $ - $ 137,36(
Acquisition: - 7,674 33¢ 65¢€ 76C 23,88t - 33,31z
Disposal - - - - 9) (27,927) - (27,932)
Exchange effe: — (854) — (83) (139 (726) - (1,802)
Septembe 3G, 202C $ 6,201 $ 78,404 $ 63C $ 6,80€ $ 6965 $ 4193t $ - $ 14G,93¢
January 12019 $ 6,20 $ 61,589 $ 70z $ 5105 $ 5714 $ 39,00% - $ 118,402
Acquisitions - 7,864 Bt 1,006 1,142 26,531 - 36,708
Disposal - - (622) - (620) (16,266) - (17,508)
Exchange effe: — 176 - (48) (48) (127) - (47)
Septembe 30,2019 $ 6,201 $ 69,629 $ 24E 3 6,063 $ 6,188 $ 49,229 $ - $ 137,555

a.Depreciation is computed by the average methedtbese estimated service live plus one years
to reflect estimated salvage value :

Buildings

Machinery and equipme

Transportation equipme

Furniture:
Otherequipmer

16~55 years

3year:

2~5 years

2~5 years

1~10 years

b.All the property, plant and equipment were pletigeRefer to Notes 19 and 30.

14.L ease arrangements
a.Right-of-use assets

Carrying amoun
Lanc
Buildings

September December September
30, 2€2C 31,2019 30, 2019

$ 921¢ $ 14,55, $ 1514¢

4,99¢ 1,43¢ 2,154

$ 1421€ $ 15,987 $ 17,303
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Lanc Buildings Subtota
Cost:
January 12C20 $ 14,87( 4307 $ 19,177
Acquisitions - 5,71: 5,71:
Disposals anreclassificatio (4,774) (4,307%) (9,081)
Exchange effe: (437) — (437)
Septembe 30, 2020 $ 9,65¢ 5,71¢ 15,372
January 1, 2019 $ — — —
Effect of retrospective application of IFRS 16 15,23¢ 4,307 19,542
Acquisitions — — —
Disposals and reclassification — — —
Exchange effect 162 — 162
September 30, 2019 $ 15,397 4307 $ 19,704
Accumulated depreciation
January 12020 $ 31¢ 2,871 $ 3,19(
Depreciatiol 23¢ 2,15C 2,38¢
Disposals (102) (4,307 (4,409
Exchange effe (15) — (15)
September 30, 2020 $ 44C 714 $ 1,154
January 1, 2019 $ — — —
Depreciation 24¢ 2,155 2,401
Disposals — — —
Exchange effect — — —
September 30, 2019 $ 24¢ 2,152 $ 2,401
b.Lease liabilities
September December September
30, 2C2C 31,2019 30, 2019
Carrying amoun
Curren $ 2,842 % 1,45C $ 2,17C
Non-curren 2,17C — —
$ 5012 1,450 $ 2,17C
Ranges of discount rate for lease liabilities aréodows:
September December September
30, 2C2C 31,2019 30, 2019
Land — — —
Buildings 2.09Y% 2.09Y% 2.09Y%

c.Material lease-in activities and terms

The Company leases certain leasehold land andihgsidor the use of office with lease terms

of 2 months to 47 years.

d.Subleases

The Company does not bakgain purchase options to acquire the
leasehold land and buildings at the end of theeléaisns.

The Company subleased part of its right-of-use task® land in Chengdu, China under

operating leases.
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reclassified to investment properties. Refer taeNkb for further information on investment
properties.

e.Other lease information

2020.07~  2019.07~  2020.01~  2019.01~
202C.09 2019.09 2020.09 2019.09
Expenses relating to low-value
asset leas $ 61€ $ 1072 $ 3066 $  4,09¢€
Total cash outflow for leas $ (131 % (4,789 % (52170 $ (6,235

The Company applies the recognition exemptiondeds of equipment and others qualifying as
short-term leases and low-value asset leases asdnid recognize right-of-use assets and lease
liabilities for these leases.

15.Investment Property

Buildings  Rightof-use ass¢ Subtota

Cost:

January 12020 $ 283,53 $ — $ 283,53:
Transfer from Right-of-use asse — 4,774 4,774
Additional - - -
Disposals anreclassificatio - - -
Exchange effe: (8,335) — (8,33%)
Septembe 30, 2020 $ 275197 $ 4774 $ 279,971
January 12019 $ 289,75t $ — $  289,75(
Transfer from PPE 602 - 602
Additional 132 - 132
Disposals anreclassificatio — - -
Exchange effe: 3,071 — 3,071
Septembe 3C, 201¢ $ 293561 $ — $ 293561
Accumulated amortization and impairment

January 12020 $ 8,12( $ — $ 8,12(
Transfer from Right-of-use asse - 10z 10z
Depreciatiol 3,96¢ 7C 4,03¢
Disposals anreclassificatio — - -
Exchangeeffect (331 1) (332)
Septembe 3C, 2020 $ 11,75€ $ 171 $ 11,92¢
January 12019 $ 2,77¢ $ — $ 2,77¢
Depreciatiol 4,03¢ - 4,03<
Disposals anreclassificatio — - -
Exchange effe: 29 — 29
Septembe 3C, 201¢ $ 6,841 $ — $ 6,841

a.The Company’s R&D building construction in Cheamg€hina had been completed and
transferred the cost of building to PP&E and innesit properties according to estimated
purpose, respectively. Because the market for epafybe properties is inactive and alternative
reliable measurements of fair value were not available; therefore, the Company determined that
the fair value of the investment property is ndiatdy measurable.

b.Rental income from investment property and diogerating expenses arising from investment
property are shown below:
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2020.07~ 2019.07~ 2020.01~ 2019.01~
2C2C.09 2019.09 2020.09 2019.09

Rental income from investmi property $ 1226 $ — $ 2,17C $ —
Direct operating expenses arising 1

the investment property that genel

rental income during theper $ 82¢ $ — $ 1,33¢ $ —

Direct operating expenses arising fron
investment property thdid not genera

rental incomeduring the per $ 507 $ 1,384 $ 2,702 % 4,03
c.The investment property was depreciated on aghtrine basis over its estimated lives as
follows :
Buildings 47 year:
Right-of-use asse 47 year:

d.All the investment Property were not pledged.
16.Intangible Assets

Goodwill Patent Subtota

Cost:
January 12020 $ 3,82t $ 1,527 $ 5,35
Additional — 17 17
Disposals and reclassification — — —
Exchange effe: (30) (13) (43)
Septembe 30, 2020 $ 3,795 $ 1531 $ 532¢€
January 12019 $ 3,97¢ $ 1,559 $ £53¢
Additional — 26 26
Disposals and reclassification — — —
Exchange effe: (10€) (43) (151)
Septembe 30, 201¢ $ 3,86€ $ 1542 $ 540¢
Accumulated amortization and impairment
January 1, 2020 $ - $ 1,02 $ 1,02
Amortization expenses — 104 104
Disposals and reclassification — — —
Exchange effect — (7) (7)
September 30, 2020 $ - $ 112C $ 112C
January 1, 2019 $ - % 89¢ $ 89¢
Amortization expenses — 12¢ 12¢
Disposals and reclassification — — —
Exchange effect — (29) (29)
September 30, 2019 $ — 3 99¢ $ 99¢
a.Intangible assets were amortized on a straigbtdiasis over their estimated useful lives as

follows:

Patents 5~10 years

b.The Company’s goodwill has been tested for inmpeairt at the end of the annual reporting period
and the recoverable amount is determined baseldeovaelue in use. The value in use was the
recoverable amount calculated based on the cashflicecast from financial budgets and
adequate discount rates. The Company determineheméhe goodwill had suffered an
impairment loss based on the procedures mentidn@¢ed and a cash-generating unit to which
goodwill has been allocated should be tested fpairment annually.
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17.0ther noncurrent assets

September December September
30, 2C2C 31,2019 30, 2019
Refundable depo: $ 2,787 $ 2,662 $ 2,914
Balance prepaid-machinery and equipment — 861 —
Other: 1,445 1,443 1,443
$ 423C $ 516€ $ 4,357

a. All the other noncurrent assets were not pledged
18.0Other payables

September December September
30, 2C2C 31,2019 30, 2019
Salaries and wages pay: $ 40,34z $ 39,37C $ 45,03¢€
Service payab 3,19t 3,801 2,80¢
Interes payablt 665 4,02t 1,872
Balance payak-machinery and equipme 1,044 68~ 165
Other: 15,44C 12,25¢ 12,75¢
$ 6C,68€ $ 60,13t $ 62,63€
19.Long-term loans
September December September
30, 2C2C 31,2019 30, 2019
Secured loar $ 130,72t % 194,54 $ 201,43t
Less: Current portion (87,15() (59,86() (61,980
$ 43575 $ 134,68! $ 139,455
Interest rate 1.74%4.65% 3.80%~4.65% 3.80%~4.65%
Expiration Yea 2021 2021 2021

a.The details of assets pledged as collaterabfgg-term loans are set in Notes 13 and 30.

b.Unused credit line as of September 30, 2020, bbee 31, 2019 and September 30, 2019, were
both amounted to NT$120,000 thousand.

20.Retirement benefit plans
a.Defined contribution plans

The pension mechanism under the Labor Pension #het ‘(Act”) is deemed a defined
contribution plan. Pursuant to the Act, PTC andhé&aion Capital Corp., have made monthly
contributions equal to 6% of each employee’s mgnslalary to employees’ pension accounts.
Furthermore, Princeton Technology (Shenzhen) [Rdnceton Technology (Chengdu) Corp.
and Chengdu Chip-Rail Microelectronics Co., Ltce aequired by local regulations to make
monthly contributions at certain percentages ofihsic salary of their employees. Pursuant to
the aforementioned Act and local regulations, tbenBany recognized expenses of NT$3,721
thousand, NT$5,951 thousand, NT$11,131 thousand [Em818,457 thousand in the
consolidated statements of comprehensive incontbeothree months ended September 30,
2020 and 2019, and for the nine months ended Séptedd, 2020 and 2019, respectively. The
net pension cost under the Labor Pension Act anedutat NT$1,588 thousand and NT$1,714
thousand were not paid as of September 30, 202Q@@l respectively.

b.Defined benefit plans

PTC have defined benefit plans under the Labordaias Law that provide benefits based on
an employee’s length of service and average morsidligry for the six-month period prior to

retirement. The aforementioned companies contriantamount equal to 3% of salaries paid
each month to their respective pension funds (thelg), which are administered by the Labor
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Pension Fund Supervisory Committee (the Commitiad)deposited in the Committee’s name
in the Bank of Taiwan. Before the end of each yéer Company assesses the balance in the
Funds. If the amount of the balance in the Fundeadequate to pay retirement benefits for
employees who conform to retirement requirementsemext year, the Company is required to
fund the difference in one appropriation that sddad¢ made before the end of March of the next
year. The Funds atperated and managed by the government’s designated authorities; as such,
the Company does not have any right to interverteaninvestments of the Funds.
The pension costs of the aforementioned defineéfiigalans were recognized in profit or loss
by the following categories:
2020.07.01~ 2019.07.01~ 2020.01.01~ 2019.01.01~
2020.09.3C 2019.09.3C 2C2C.09.3C 2019.09.3C

Cost of goods sold $ 6 $ 6 $ 17 $ 20
Marketing expenses 15 22 41 64
General and administrative expenses 49 64 151 193
Research and development expenses 75 84 22¢ 252

$ 145 § 176 $ 43 % 53C

The Company expects to make contributions of NT3$2 thousand to the defined benefit plans
in the next year starting from September 30, 2020.

21.Equity
a.Capital
September December September
30, 2C2C 31,2018 30, 2018

Authorize( sharegthousand share 230,00( 230,00( 230,00(
Authorizec $ 2,300,000 $ 2,300,000 $ 2,300,001
Issued and paid capital shares

(thousand share 180,¢43.7 180,¢43.7 180,¢43.7
Issuet $ 1,809437 $ 1,809437 $ 1,809437

As of September 30, 2020, December 31, 2019 ante®@éer 30, 2019, the authorized capital
shares are 230,000 thousand shares, with par o8& per share entitled the right to vote and
to receive dividends.

b.Capital surplus

September December September
30, 2020 31,2019 30, 2019

May be used to offset a deficit,
distributed as cash dividends, or
transferred to share capita)
Premium $ 1,10z $ 1,102 $ 1,10z
May ke used to offset a deficit ol
Recognize changes in subsidiaries'

ownershij (b) 39 3¢ 3¢
Share of changes in equities of
associates and joint vent 6,501 10,14( 10,14(
May not be used for any purpt
Employee stock optiol 459z 4592 4592
$ 12234 $ 15,87 $ 15,873

(a)Such capital surplus may be used to offset a deficit; in addition, when the Company has no
deficit, such capital surplus may be distributedash dividends or transferred to share capital
(limited to a certain percentage of the Compangisi{in capital and once a year).
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(b)Such capital surplus arises from the effectl@nges in ownership interest in a subsidiary
resulted from equity transactions other than aaisgdosal or acquisition, or from changes in
capital surplus of subsidiaries accounted for bggiequity method.

c.Retained earnings and dividend policy
According to the retained earnings distributionigoin the Incorporation of the Company, if
the Company has earning upon settlement for alfigear, after taxes are paid by law and
accumulated deficits are set off, ten percent Sbalbppropriated alegal carning reserves;
however, if the amount of the legal earning reseihvas attained the amount of paid-in capital
of the Company, no further appropriation shall keden The remainder shall be appropriated
or reversed as special earning reserves. |If thttehas balance, considering together with
accumulated undistributed earnings, the Board iddors shall prepare the proposal for earning
distribution, which shall be submitted to the stoaklers’ meeting for a resolution of distribution
of dividends and bonuses to stockholders.
According the amended Article of Incorporation bétCompany, the dividend policy of the
Company is to deliberately distribute dividendstha light of present and future development
plan, taking into consideration the investment smnents, fund demands, and domestic
competition status, as well as factors of interesstockholdersprovided. However, the amount
of proposed earning distribution of current yearynmat be less than 50% of accumulated
distributable earnings. In distributing dividerattsd bonuses to stockholders, the distribution
may be made by stocks or cash, of which cash didslenay not be less than 50% of total
amount of dividends.
The Company no longer has supervisors since June2d@3. The required duties of
supervisors are being fulfilled by the Audit Comiegt.
The appropriation for legal capital reserve shalhfade until the reserve equals the Company’s
paid-in capital. The reserve may be used to o#s#ficit, or be distributed as dividends in cash
or stocks for the portion in excess of 25% of th&lpn capital if the Company incurs no loss.
Pursuant to existing regulations, the Companygsiired to set aside additional special capital
reserve equivalent to the net debit balance obther components of stockholders’ equity, such
as the accumulated balance of foreign currencyskaion reserve, unrealized valuation
gain/loss from available-for-sale financial assg#sn/loss from changes in fair value of hedging
instruments in cash flow hedges, etc. For theelent decrease in the deduction amount to
stockholders’ equity, any special reserve appregaianay be reversed to the extent that the net
debit balance reverses.
The Company loss of profit for the years ended bDdomy 31, 2019 and 2018, therefore the
Company didn't disclosure information about dividgrer share.
Information about the bonus to employees and renatine to directors is available on the
Market Observation Post System Website of the TaiStack Exchange.

d.Others
(a)Foreign Currency Translation Reserve

2€2C.01.01~22C.C8.3C  2012.01.01~208.CS.3C

Balance, beginning (perioc $ (22,416 $ (6,867)
Foreign currency translation rese (18,344 3,82¢
Income tax effe 3,66¢ (765)
Balance, end cperioc $ (37,091) $ (3,802)

The exchange differences arising from the trarwsiatif foreign operation’s net assets from
its functional currency to PTC’s presentation cucse are recognized directly in other

comprehensive income and also accumulated in tregfo currency translation reserve.

When those foreign operation’s net assets have dsposed of or are determined to be
impaired subsequently, the related cumulative gaingsses in other comprehensive income
are reclassified to profit or loss.
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(b)Changes in Unrealized gain (loss) on financsaless at FVTOCI
202€.01.01~22€.CS8.3C  2019.01.01~209.C9.3C

Balance, beginning (perioc $ (40,129 $ (48,26¢)
Changes in unrealized (loss) gain on

financial asse atFVTOCI (5,98¢9) 8,66¢
Balance, end cperioc $ (46,112) $ (3959¢)

Investments in equity instruments at FVTOCI aressgjoently measured at fair value with
gains and losses arising from changes in fair viadaegnized in other comprehensive income
and accumulated in other equity. The cumulativie ga loss will not be reclassified to
profit or loss on disposal of the equity investnseiristead, they will be transferred to retained
earnings.

e.Noncontrolling interests

2(2€.01.01~22€.CS8.3C  2019.01.01~208.CS.3C

Balance, beginning perioc $ 97,23¢ $ 96,84¢
Share of noncontrolling interes
Net los: 9,14¢ 24¢
Other comprehensive incol (3,072) 1,C26
Balance, end cperioc $ 103,31z $ 98,12¢
22 Revenue
2020.07~ 2019.07~ 2020.01~ 2019.01~
2020.09 2019.09 2020.09 2019.09

Revenue from contracts with custornr
Net revenue fromale of good $ 280894 $ 27956z $ 74194C $ 825,77(
Net revenue frorrendering of servici 2,674 2,64¢€ 7,477 14,97¢
$ 28356 $ 28220€ $ 74417 $ 84( 74

Relevant information of revenue from contracts watlstomers for the nine months ended
September 30, 2020 and 2019 is as follows:
a.Disaggregation of revenue

The revenue of the Company could be breakdown hgrmpeoducts and geographical locations,
the related information is refer to Note 39. Tieagdgregation of revenue recognition point is
as follows:

2(2C€.01.01~22C.C8.3C  2019.01.01~209.CS.3C

Revenue recognition poil

At a point in time $ 741,94C $ 82L,77C
Satisfies the performance obligation over | 7,477 14,97¢
$ 74417 $ 84(C,74E
b.Contract balances
September December September
30, 2020 31,2019 30, 2C1¢

Contract liabilities- curren
Sales of gooc $ 351¢ $ 2,94¢ $ 1,667

The changes in the contract liability balances prity result from the timing difference between
the satisfaction of performance obligation anddhgtomer’s payment.

The Company recognized revenue from the beginn@gnise of contract liability, which
amounted to NT$2,907 thousand and NT$1,137 thoufgairile nine months ended September
30, 2020 and 2019, respectively.

~ 30 ~



c.Transaction price allocated to unsatisfied penfonce obligations

As of September 30, 2020 and 2019, no disclosutieeofinsatisfied performance obligations is
needed as the contract terms with customers aheutales of goods are all shorter than one
year.

d.Assets recognized from costs to fulfil a contakine.
23.Additional information of expenses by nature

As of September 30, 2020, December 31, 2019 ande®éper 30, 2019, the Company’s
employees were numbered 315, 324 and 331, resplctiv

The Company's net loss includes the following items

2020.07.01~2(20.09.30 2019.07.01~20:9.09.30
As cost of  As operating As cost of  As operating
goods sol expense Total goods sol expense Total
Employment expens
Salarie $ 1,21¢ $ 60,263 $ 61,48z $ 134t $ 63,151 $ 64,49¢€
Insuranc 14C 3,407 3,547 147 3,767 3,914
Pensiol
Defined contribution play 68 3,652 3,721 74 5,871 5,951
Defined benefit plar 6 13¢ 14t 6 17C 17¢€
Remuneration of directc - 95 95 - 8t 85
Other: 131 2,744 287¢ 92 2,15¢ 2,24~
$ 1564 $ 70,301 $ 7186E $ 1664 $ 75202 $ 76,867
Depreciation expens  $ 221 $ 1281€ $ 13,037 $ 132 $ 1439 $ 14,52¢
Amortization expenst  $ — $ 3B $ 35 $ — $ 3€ $ 3€
2020.01.01~102€.09.3C 2019.01.01~209.09.3C
As cost of  As operating As cost of As operating
goods sol expense Total goods sol expense Total
Employment expens
Salarie $ 407C $ 174417 $ 178487 $ 390C$ 18898¢ $ 192,88¢
Insuranc 43t 10,59: 11,02 471 11,74 12,21:
Pensiol
Defined contribution play 207 10,92« 11,13: 223 18,234 18,457
Defined benefit plar 17 41¢ 43¢ 20 51C 53C
Remuneration of directc - 35E 35E - 30t 30t
Other: 39¢€ 8,01¢ 8,414 41€ 8,09¢ 8,514
$ 5128 $§ 204724 $ 20584¢ $ 503C$ 22787¢ $ 232,90¢€
Depreciation expens  $ 571 § 39,16¢ $ 39,74C $ 44€ $ 4269€ $ 43,142
Amortization expens:  $ — 3 104 $ 104 $ - $ 12¢ $ 12¢

In accordance with to the R.O.C. Company Act armdatticles of incorporation of the Company,
the Company shall allocate 5%~20% of profit as @ygés’ profit sharing bonus and no more
1.5% of profit as directors’ compensation for egmofitable fiscal year. However, the
Company’s accumulated losses shall be reservede eiployees’ profit sharing bonus under the
preceding paragraph will be entitled to receiverehiar cash. The employees of the PTC'’s
subsidiaries who fulfill specific requirements filzad by the Board of Directors may be granted
such bonus. The appropriations of profit sharimgus to employees and compensation to
directors shall be submitted to the stockholdersetimg.

The Company loss of profit for the nine months ehSeptember 30, 2020 and 2019, respectively,
therefore the Company didn’t accrue any compensa&txpenses.

The differences of the amounts between the resa@weldaccrual amounts of the profit sharing
bonus to employees and the compensation to disectsulted from changing the base of the
estimate and had been adjusted in profit and twsthé next year.

Information about the profit sharing bonus to emples and compensation to directors is available
on the Market Observation Post System WebsiteeoT#iwan Stock Exchange.
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24 .0Other income

2020.07.01~ 2019.07.01~ 2020.01.01~ 2019.01.01~
2(020.09.3C 2019.09.3C 2(020.09.3C 2019.09.3C
Interest incom
Bank deposil $ 451 $ 1,731 $ 2657 $ 7,121
Convertible bonds intere — 121 121
Other: 1 2 4 4
$ 45z $ 1854 $ 2661 $ 7,24€
25.0ther gains and losses
2020.07.01~ 2019.07.01~ 2020.01.01~ 2019.01.01~
2(020.09.3C 2019.09.3C 2(020.09.3C 2019.09.3C
Other gains
Net gain on financiinstrumentat FVTPL $ 8,125 $ 20,311 $ — $ 34,386
Net exchangagair - — - 941
Rent Incom 1,464 - 2,89( -
Cash dividen 1,02z 1,992 1,022 1,992
Other: 2,07¢ 2,17 4,154 4,13
12,68¢ 24,48( 8,06¢ 41,454
Other losse:
Netlos: on financial instruments at FVT — — (3,376) —
Loss on disposal of proper — (42 2 (42
plant and equipment, r
Losson disposal of investme, ne — — (117 -
Net exchange loss (3927 (5,61¢€) (10,96 —
Other: — — (1,23%) (57C)
(3,929 (5,658) (15,685) (612)
$ 8,766 $ 1882z $ (7,61€) $ 40,84z
26.Finance costs
2020.07.01~ 2019.07.01~ 2020.01.01~ 2019.01.01~
2(020.09.3C 2019.09.3C 2(020.09.3C 2019.09.3C
Interestexpens
Bank deposil $ 1,060 $ 2314 $ 3811 $ 7,152
Lease liabilitie 28 14 38 53
$ 1,88 $ 2328 $ 3,84¢ $ 7,20E
27.Income tax
a.Ilncome tax expense (benefit) consisted of tHeviahg
(a)iIncome tax expense (benefit) recognized in posfloss:
2020.07.01~ 2019.07.01~ 2020.01.01~ 2019.01.01~
2(020.09.3C 2019.09.3C 2(020.09.3C 2019.09.3C
Current income tax exper
Current tax expense recogni $ 721 $ - $ 721 $ —
for the current peric
Income tax adjustments on pi — 2 93
year:
721 (2 721 93
Deferred income tax expen:
Temporary difference 784 24( 1,67¢ (329
784 24C 1,67¢ (329
Income tax expense (benefit
reccrdec in profit or los: $ 1508 $ 236 9 2,39¢ $ (231)
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(b)Income tax expense recognized in other compheincome:
2020.07.01~ 2019.07.01~ 2020.01.01~ 2019.01.01~
2(020.09.3C 2019.09.3C 2(020.09.3C 2019.09.3C

Deferred income taexpens
Foreign currency translation rese  $ 1,357 $ (1,095) $ 3,66¢ $ 765

b.The differences between the expected income &gedon the pre-tax loss at the statutory
income tax rate and the actual income tax expessarted in the accompanying statements of
income are summarized as follows:
2020.07.01~ 2019.07.01~ 2020.01.01~ 2019.01.01~
2020.09.3C 2019.09.3C 2020.09.3C 2019.09.3C

Expected income tax expense (berfit)y 1,708 $ 296 $ (14,629 $ (6,279
calculated using the statutory tax
Permanent differenc (2,792) (4,241) 92¢ (6,48E)
Tax adjustments of previous year — 2 — 93
Tax loss carry forwal 7,96¢ 1,217 18,96¢ 5,872
Loss (@in) recognized by equ (7,619 1,862 (2,047) 6,332
methoc
Loss(gain)on declingn value of inventot 1,244 1,10¢ (829 23t
Loss on allowance for doubtfi (1) — 1 —
account
Income tax expense(benefit
recorded in profit or los $ 1505 $ 23t $ 2,39¢ $ (231)

Princeton Technology (Shenzhen) Ltd. and Princd@®chnology (Chengdu) Corp. amended
income tax rate of 25% in accordance with the ldwhe “People's Republic of China on
Enterprise Income Tax” and related laws.
Princeton Technology (Chengdu) Corp. has the ltecedtion bureau filed and approved the
application of high-tech enterprises within threarss from 2019 and had been approved to apply
preferential tax rate is 15% and Chengdu Chip-Rédroelectronics Co ., Ltd. meet the
regulations are formulated for the purpose of eraging business entrepreneurs to invest in
west area and had been approved to apply prefakremtome tax rate 15% by tax authorities.
c.Current tax assets and liabilities

September December September
30, 2C2C 31,2019 30, 2019
Current tax asse
Income taxreceivabl $ 47€¢ $ 346 $ 3,19¢
d.The analysis of deferred income tax in the cadat#d balance sheets was as follows:
Recognized i
Balance, Other Balance,
For the nine months ended September 38eginning Profitor ~ Comprehensive Exchange End of
2C2C of Perioc Loss Income effec Perioc
Deferred income tax ass
Loss on decline value of inventory $ 9,38 $ (67€) $ - $ (39 % 8,671
Actuarial gains and losses on defil 714 — — — 714
benefitplar
Unrealized intercompany prof 327 (317) 10
Unrealized foreign exchange loss 1,802 (620) - - 1,182
Foreign currency translation reserve - - 2,30¢ - 2,30¢
Others 834 (65) - 21 79C
Subtota 13,06( (1,679 2,30¢ (14) 13,67€
Deferred income tax liabilitie
Foreign currency translation reserve (1,36) - 1,361 - -
Subtotal (1,369 - 1,361 - -
$ 11,69¢ $ (1,678 $ 3,66¢ $ (14) $ 1367¢€
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Recognized i

Balance, Other Balance,
For the nine months ended September 38eginning Profitor ~ Comprehensive Exchange End of
201¢ of Perioc Loss Income effec Perioc
Deferred income tax ass
Loss on decline value ofinventtc  $  10,00¢ $ (247) $ - % (16) $ 9,74C
Actuarial gains and losses on defil 987 - - - 987
benefitplar
Unrealized intercompany prof 25¢ (90) - - 169
Unrealized foreign exchange loss - 104 - - 104
Other: 797 5 - (19 78:
Subtota 12,04¢ (22¢) - (35) 11,782
Deferred income tax liabiliti¢
Unrealized foreign exchange g (552) 552 - - -
Foreign currency translation rese (5,249 — (765) — (6,019
Subtota (5,80) 552 (765) - (6,019
$ 6,24t $ 324 $ (765) $ (35) $ 5,76¢
e.Investment tax credits, tax loss carry forward fve-year exemption from tax on income from
sales:

There were no unused investment tax credits avaikbof September 30 2020.
Tax loss carry forward were as follows:
Unused tax loss cari

forwarc Expiration dat
PTC $ 20¢,287 December 31, 230
Princeton Capital Cor 28,204 December 31, 230
Princeton Technolo¢(Shenzhen) Lt 1167C December 31, 223
Princetol Technolog(Chengdu) Cor| 143987 December 31, 230
$ 393,14¢

f.Income tax examination
The tax authorities have examined income tax ret@PTC, Princeton Capital Corp. and
CORTEX CORP. through 2018.

28.Earning per shares

2020.07.01~ 2019.07.01~ 2020.01.01~ 2019.01.01~
2020.09.3C 2019.09.3C 2020.09.3C 2019.09.3C

Basic EPS $ (0.C7) $ 001 $ (049) $ (0.12)

Net loss and weighted average number of commoksiaged in the calculation of earnings per
share were as follows

2020.07.01~ 2019.07.01~ 2020.01.01~ 2019.01.01~
202C.09.3C 2019.09.3C 202C.09.3C 2019.09.3C

Net loss attributable to thiparen $ (11,99 $ 1555 $ (89,382) $ (22,547)
Net income used to compute tbasic
earnings per she 180,94 180,94 180,94 180,94

29.Related-party transactions

Intercompany balances and transactions between &bCits subsidiaries, which are related
parties of PTChave been eliminated upon consolidation; therefore those items are not disclosed

in this note. The following is a summary of trartgats between the Company and other related
parties:

~ 34 ~



a.Related party name and nature of relationship

Related Partie Relationshi
Morelink Technology Corporatic Associate
Foresight Energy Technology Co., L Associate

All directors, supervisors, generahnager anc Main manager echelon of the Company
deputy general mana(

b.Sales
2020.07.01~ 2019.07.01~ 2020.01.01~ 2019.01.01~
202C.09.3C 2019.09.3C 2020.09.3C 2019.09.3C

Associate $ — % - $ 17C $ 55

The sales to the above related parties were déhalimthe ordinary course of business with the
sales price made in the way similar to the saldhitd-party customers. The collection period

for the third-party customers was 60~90 days, wthike terms for related parties, associates,
were 60 days.

c.Others
2020.07.01~ 2019.07.01~ 2020.01.01~ 2019.01.01~
Accoun 2(02C.09.3C 2019.09.3C 2020.09.3C 2019.09.3C
Associate  Other revenu $ 411 S 432 $ 1,23: % 1,25¢
e.Receivables
September December September
30, 202C 31,2019 30, 2019

Other receivable
Associate $ 144 $ 144 $ 287

f.Compensation of key management personnel

2020.07.01~ 2019.07.01~ 2020.01.01~ 2019.01.01~
2(2C.09.3C 2019.09.3C 2020.09.3C 2019.09.3C

Shor-term employee benef $ 1444 $ 1,738 % 8,28z $ 9,08C
Retirement benefi 54 68 161 204

$ 149¢ $ 1,80€ $ 8444 $ 9,284
The information about the Company’s appropriatibremuneration to all directors, supervisors,

general manager and deputy general manager isablan the shareholders' meeting annual
report.

30.Assets mortgaged or pledged

As of September 30, 2020, December 31, 2019 antk@ber 30, 2019, he following assets had
been pledged or mortgaged as collateral to bank ld@&ngdu construction bureau supervision
and government for purchase from oversea:

September December September
30, 2020 31,2019 30, 2019
Lanc $ 116,74t $ 116,74t $ 116,74¢
Buildings 44,98¢ 46,32: 46,767
Other financial asse-bank deposi 2,024 2,C16 2,C13
$ 163,76C $ 165,08¢ $ 165,52¢

31.Significant contingent liabilities and unrecogried commitments

1.Under certain agreement, the Company shall paities at a percentage of net sales (as defined
in the agreement) with respect to certain products.
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2.As of September 30, 2020, the amounts of end@stenand guarantees (provided to each entity
in the Group) was US$8,500 thousand.

32.Significant loss None.

33.Subsequent evenidNone.

34 .Capital management

The primary objective of the Company’s capital ngeraent is to ensure that it maintains a strong
credit rating and healthy capital ratios to supgerbusiness and maximize the stockholders’ value.

The management reviews the capital structure oCib@pany quarterly. As part of this review,
the management considers the cost of capital andgks associated with each class of capital.
According to the management’s suggestion, the Campaaintains a balanced capital structure
through paying cash dividends, increasing its skagatal, purchasing treasury stock, proceeds
from new debt or repayment of debt.

35.Disclosure of financial instruments
a.Fair values of financial instrumenits

September December September
30, 2020 31,2019 30, 2019

Financial asse
FVTPL

Mandatorily classified financial asse $ 259,496 $ 383,801 $ 365,337

as alFVTPL

FVTOCI

Equity instrument 21,547 27,53¢ 28,061
Financial assets measured at amortized 796,802 774,829 816,804

cost (Notel)

$ 107484t $ 1186,16¢ $ 1,21C,20z

Financial liabilitie:
Financial liabilities measured at
amortized cost (Not2) $ 29(,52¢ $ 334,15t $ 369,09
Note 1:Including cash and cash equivalents, conarssets, notes & accounts receivable-net,
other receivables, refundable deposit and othanfiial assets.
Note 2:Including notes & accounts payable, othgapées, long-term loans (including current
portion), refundable deposits and other financadilities.
b.Fair value of financial instruments
(a)The Fair value measurements are grouped intelsévto 3 based on the degree to which the
fair value is observable:
elLevel 1 inputs are quoted prices (unadjusted) iv@anarkets for identical assets or
liabilities;
elevel 2 inputs are inputs other than quoted piilcelsided within Level 1 that are observable
for the asset or liability, either directly (i.es prices) or indirectly (i.e. derived from prices);
and

elevel 3 inputs are unobservable inputs for thetamskability.
(b)Fair value of financial instruments carried atcatized cost

The Company considers that the carrying amountismancial assets and financial liabilities
recognized in the consolidated financial statemappoximate their fair values.
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(c)Fair value of financial instruments

The following table provides an analysis of finaicinstruments that are measured
subsequent to initial recognition at fair value:

Septembe 30, 2C2C

Level 1 Level 2 Level & Total
Financial assets at FVTI
Mutual funcs $ 126,152 $ - $ - 3 126,152
Financial produc - 86,19¢ - 86,19¢
Listed stock 44,14¢ - - 44,14¢
$ 170,301 $ 86,19t $ — $ 25€,49¢€
Finencial assets at FNOCI
Listed stocks through private placen $ - $ - $ 611 $ 611
Nonr-publicly traded stocl — — 20,93¢ 20,93¢€
$ - $ - $ 21547 $ 21,547
Decembe 31, 2019
Level 1 Level Z Level & Total
Financial assets at FVTI
Mutual funcs $ 142,56t $ - $ - $ 142,56t
Financial produc - 168,17. - 168,17.
Listed stock 73,06: — — 73,06:
$ 215,62( $ 168,17 $ — $ 383,80:
Financial assets at F\OCI
Listed stocks through private placen $ - $ - $ 1,221 $ 1,221
Nonr-publicly traded stocl — — 26,31¢ 26,31!
$ — 3 - $ 27,53t $ 27,53¢
Septembe 30, 2019
Level ] Level 2 Level & Total
Financial assets at FVTI
Mutual funcs $ 141,37¢ $ - $ - 3 141,37¢
Financial produc - 147,287 - 147,287
Listed stock 76,671 - - 76,671
$ 21£,05C $ 147,287 $ - $ 365,337
Finencial assets at FNOCI
Listed stocks through private placen $ - $ - $ 1,46: $ 1,46:
Nonr-publicly traded stocl — — 2659¢ 26 59¢
$ - $ - $ 28,061 $ 28,061

There were no transfers between Level 1 and Zh#nine months ended September 30, 2020
and 2019.

(d)Vvaluation techniques and assumptions appliethi®ipurposes of measuring fair value
The fair values of financial assets and financgédilities are determined as follows:
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eThe fair values of financial assets and financaddilities with standard terms and conditions
and traded on active liquid markets are determuaiial reference to quoted market prices
(includes publicly traded stocks and money market$).

e The fair values of other financial assets and foariabilities are determined in accordance
with generally accepted pricing models based ocodisted cash flow analysis.

(e)Reconciliation of Level 3 recurring fair valueeasurements of financial instruments:

202€.01.01~22€.CS8.3C  2019.01.01~208.CS.3C
Financial assets at FVTOEIEquity instruments

Balance, beginning of peri $ 27,53t $ 19,39
Amount recognizein OCI (5,989) 8,66¢
Balance, end of peri $ 21547 $ 28,061

(e)Valuation techniques and inputs applied for plaepose of measuring Level3 fair value
measurement:

As of September 30, 2020:
Financial assets

Financial assets at FVTOCI

Significant Interrelationship
Valuation  unobservable Quantitative between inputs Sensitivity analysis of the
technigu inputs informatior and fair valu inputs to fair valu
Stock Market Price-Book ratio 0.53-113.82 The higher the Price- 10% increase (decrease)
Approach ©f similar entities Book ratio of similar  the Price-Book ratio of

entities, the higher the similar entities would rest
fair value estimated in an increase (decrease)

equity by
NT$1516thousan
Stock Assets Lack of 0.65-21.14 The higher the lack of 10% increase (decrease)
Approach Mmarketabilityand marketability, the the Price-Book ratio of the
Price-Book ratio lower the fair value  equity intruments would
of similar entities estimated result in an increase
(decrease) in equity by
NT$63Sthousan
As of December 31, 2019:
Financial assets
Financial assets at FVTOCI
Significant Interrelationship
Valuation  unobservable Quantitative between inputs Sensitivity analysis of the
technigu inputs informatior and fair valu inputs to fair valu
Stock Market Price-Book ratio 1.06-157.08 The higher the Price- 10% increase (decrease)
Approach Of similar entities Book ratio of similar  the Price-Book ratio of

entities, the higher the similar entities would rest
fair value estimated in an increase (decrease)

equity by
NT$2,13(housan
Stock Assets Lack of 2.47-60.46 The higher the lack of 10% increase (decrease)
Approach Mmarketabilityand marketability, the the Price-Book ratio of the
Price-Book ratio lower the fair value  equity intruments would
of similar entities estimated result in an increase
(decrease) in equity by
NT$624housan
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As of September 30, 2019:
Financial assets
Financial assets at FVTOCI

Significant Interrelationship
Valuation  unobservable Quantitative between inputs Sensitivity analysis of the
technigus inputs informatior and fair valu inputs to fair valu
Stock Market Price-Book ratio  1.40-178 The higher the Price- 10% increase (decrease)
Approach Of similar entities Book ratio of similar  the Price-Book ratio of

entities, the higher the similar entities would rest
fair value estimated in an increase (decrease)

equity by
NT$2,191thousan
Stock Assets Lack of 2.79-65.72 The higher the lack of 10% increase (decrease)
Approach Marketabilityand marketability, the the Price-Book ratio of the

Price-Book ratio lower the fair value  equity intruments would

of similar entities estimated result in an increase
(decrease) in equity by
NT$615thousan

(HValuation process used for fair value measuremestegorized within Level 3 of the fair value

hierarchy

The Company’s Financial Department is responsilbe validating the fair value
measurements and ensuring that the results ofdhation are in line with market conditions,
based on independent and reliable inputs whichcansistent with other information, and
represent exercisable prices. The Company anallggesovements in the values of assets
and liabilities which are required to be re-meadure re-assessed as per the Company’s
accounting policies at each reporting date.

c.Financial risk management objectives

The Company seeks to ensure sufficient cost-effidiending readily available when needed.
The Company manages its exposure to foreign cunesic interest rate risk, equity price risk,
credit risk and liquidity risk with the objective reduce the potentially adverse effects the
market uncertainties may have on its financial grenfance.

The plans for material treasury activities are eexd by Audit Committees and/or Board of
Directors in accordance with procedures requireddbgvant regulations or internal controls.
During the implementation of such plans, Corpofagasury function must comply with certain
treasury procedures that provide guiding principtesoverall financial risk management and
segregation of duties.

d.Market risk

Market risk is the risk that the fair value or freucash flows of a financial instrument will
fluctuate because of the changes in market pridagket prices comprise foreign currency risk,
interest rate risk and other price risk.

(a)Foreign currency risk

The Company’s exposure to the risk of changesrgida exchange rates relates primarily to

the Company’s operating activities and the Compangt investments in foreign subsidiaries.

Some assets and liabilities of the Company dendeunim the same foreign currency and

were expected to mostly offset gains or losses lainges in foreign exchange rate.

Furthermore, as net investments in foreign subsediare for strategic purposes, they are not
hedged by the Company.

The carrying amounts of significant foreign curngrdenominated monetary assets and
monetary liabilities are as follows:
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Septembe 3G, 2C2C December 31, 29 Septembe 3G, 2019

Foreign Foreign Foreign
Currency  Exchange  Currency Exchange  Currency Exchange
(thousanc Rate (thousanc Rate (thousanc Rate

(Foreign currencies: functional currency)
Financial Asse
Monetary item

UsbD: TWD $  16,54¢ 290t $ 16,20 29.9: $ 16,23C 30.9€0

JPY: TWD 26,95¢ 0.2736 78,28t 0.27¢ 73,231 0.285¢

CNY : USD 122,664 0.147C 88,75 0.143¢ 10¢,16¢€ 0.1404

HKD : TWD 353 3.724C 43t 3.81¢0 458 3.9280

EUR: TWD 266 339t 20¢ 33.3¢ 163 33.750
Non-monetary item

CNY : USD $ 147,207 0.151° $ 147,24 0.151¢ $ 147,751 0.1517
Investments accounted

under the equity meth

UsSD: TWD $ 23,62 2905 $ 23,52 29.9: $ 23,16t 30.99C

Financial Liabilitie:
Monetary item

USD: TWD $ 7121 291t $ 8,63¢ 30.0¢ $ 9,08t 31090
JPY: TWD 1,192 0.2776 1,171 0.27¢ 1,30¢ 0.289¢
CNY : USD 25,681 0.147C 12,12: 0.143¢ 12,58! 0.1404
CNY : TWD 1 4.294( - - - -
HKD : TWD 3 3.784( 1 3.87¢0 1 3.98¢

The Company’s sensitivity analysis to foreign cooe risk mainly focuses on the foreign
currency monetary items at the end of the reporpegod. Assuming appreciation /
depreciation of 1% in the foreign exchanges agdimstNew Taiwan dollar, the net (loss)
income for the nine months ended September 30, 20202019 would have decreased
/increased by NT$7,054 thousand and NT$6,652 thmljsaspectively.

(b)Interest rate risk
The Company’s exposure to the risk of changes irkebanterest rates relates primarily to
the Company’s loans at floating interest rates.terbst rate risk is the risk that the fair value
or future cash flows of a financial instrument wilictuate because of changes in market
interest rates.
Sensitivity analysis of interest is calculated lobse the financial liabilities exposed to cash
flow interest rate risk at the end of each repgrperiod.
If interest rates had been 1% higher/lower, the Gamy’s pre-tax loss for the nine months
ended September 30, 2020 and 2019 would increaseade by $269 thousand and NT$414
thousand, respectively.

(c)Other price risk
The Company were exposed to equity price risk tiinotlneir investments in mutual funds,
listed stocks, non-publicly traded stocks and caditve bonds of listed companies.
The sensitivity analysis below have been determlreskd on the exposure to equity price
risks at the end of the reporting period.
A change of 5% in the price of the listed stocksssified under at fair value through profit or
loss could cause the net loss for the three marided September 30, 2020 and 2019, and
for the nine months ended September 30, 2020 ab@\26uld increase/decrease by NT$(368)
thousand, NT$1,699 thousand, NT$8,515 thousandNai$d10,902 thousand, respectively.
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The sensitivity analysis information of other eguitstruments or derivatives that are linked
to such equity instruments whose fair value measant is categorized under Level 3 of the
fair value hierarchy. Please refer to Note 35.
e.Credit risk
Credit risk refers to the risk that a counterpasiyl default on its contractual obligations
resulting in financial loss to the Company. The @any is exposed to credit risk from operating
activities, primarily trade receivables, and fromahcing activities, primarily deposits, fixed-
income investments and other financial instrumenith banks. Credit risk is managed
separately for business related and financialedlakposures.
(a)Business related credit risk
In order to maintain the credit quality of tradeewables, the Company has established
procedures to monitor and limit exposure to cradk on trade receivables.
Credit evaluation is performed in the considerabbthe relevant factors which may affects
the customer’s paying ability such as financialdiban, external and internal credit scoring,
historical experience, and economic conditions. e TGompany holds some of the credit
enhancements such as prepayments and collatergligate its credit risks.
As of September 30, 2020, December 31, 2019 antk@éer 30, 2019, the Company’s ten
largest customers accounted for 72%, 67% and 73#iaftrade receivables, respectively.
(b)Financial credit risk
The Company’s exposure to financial credit risk efthpertained to bank depositéixed
income investments and other financial instrumemése evaluated and monitored by
Corporate Treasury function. The Company onlysleath creditworthy counterparties and
banks so that no significant credit risk was idesdi
f.Liquidity risk
The objective of liquidity risk management is tsere the Company has sufficient liquidity to
fund its business requirements of cash and cashaents and the unused of financing facilities
associated with existing operations.
The table below summarizes the maturity profiléhaf Company’s financial liabilities based on
contractual undiscounted payments.
Septembe 3G, 202C

Less Thar
1 Yea 2-3 Year: 4to5 Year 5+ Year: Total

Non-derivative financial liabilitie
Accounts payable (including $ 96,71t $ - $ - $ - $ 96,715
related partie
Other payable 60,68¢ - - - 60,68¢
Lease liabilitie 2,842 217C — — 5,012
Longterm  loans (including 87,15C 43,575 — — 130,725
current portior

$ 24739: % 45745 $ — $ — $ 293,13¢

December 3, 2019
Less Thar
1 Yea 2-3 Year: 4to5 Year 5+ Year: Total

Non-derivative financial liabilitie
Accounts payable (including $ 78,29¢ $ - $ - $ - $ 78,298
related partie
Other payables 60,13¢ - - - 60,136
Lease liabilitie 1,45( - - — 1,450
Longterm  loans (including 59.86( 134.685 — — 194 545
current portior

$ 199,74-$% 134,68'$ — $ — $ 334,42¢
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Septembe 3G, 2019

Less Thar
1 Yea 2-3 Year: 4to5 Year 5+ Year: Total

Non-derivative financial liabilitie
Accounts payable (including $  104,61¢ $ - $ - $ — $ 104,619
related partie
Other payable 62,63¢ - - - 62,63€
Longterm  loans (including 61.98C 139,455 — — 201,435
current portior

$ 22923t % 139,455 $ — $ — $ 368,690

36.0ther matters

In the first half of 2020, the COVID-19 spread@ler the world, causing subsidiaries, customers
and suppliers in some regions to implement quarardgind travel restrictions. The Company

evaluated that there is no significant impact @aerall business operation and financial position
of the Company. There are no doubts about th&yabflthe Company to going concern, assets
impairment and financing risks.

37.Reclassifications

Certain 2019 accounts have been reclassified tdomonto the 2020 financial statement
presentation As a result, no significant impact on the finansi@tements.

38.Additional disclosures

Following are the additional disclosures:
a.Financial provided : Table 1 (attached)
b.Endorsement/guarantee provided : Table 2 (attBche

c.Marketable securities held (excluding investmeangabsidiaries and jointly controlled entities):
Table 3 (attached)

d.Marketable securities acquired and disposed obsts or prices of at least NT$300 million or
20% of the paid-in capital : None

e.Acquisition of individual real estates at costatleast NT$300 million or 20% of the paid-in
capital : None

f.Disposal of individual real estates at costs bfeast NT$300 million or 20% of the paid-in
capital : None

g.Total purchase from or sale to related partiesuarting to at least NT$100 million or 20% of
the paid-in capital : None

h.Receivables from related parties amounting tieagt NT$100 million or 20% of the paid-in
capital : None

I.Derivate financial transaction : None

j-Others: The business relationship between thenpaand the subsidiaries and between each
subsidiary, and significant transactions betweemthrable 4 (attached)

k.Names, locations and related information of it®es on which the Company exercises
significant influence : Table 5 (attached)

l.Investment in Mainland China : Table 6 (attached)
m.Information of major shareholder : Table 7 (attzd)

39.0perating segments information

a.The Company mainly develops, design, testing satds of high quality, high value-added
consumer integrated circuits (ICs) and operatesariC design industry only.
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b.Major product and service revenue:

For thenine months ende

Septembe 3C, 2(20 Septembe 3C, 2019
Display IC $ 27209z % 394,19:
POWER IC 255,34C 189,83¢
Multi-Media IC 63,40¢ 77,74¢€
Motor Driver IC 46,61(C 47,04=
RF IC 46,53( 53,807
Other: 59,962 63,141
Subtota 741,94( 82t,77C
Design revenue 1,471 14,97¢
$ 74417 % 84(, 74~
c.Operations in different geographic areas

2C20.01.01~2(2C.09.3C 2019.01.01~209.09.3C
Noncurrent Noncurrent

Areg Revenu asses! Revenu asses!
Japal $ 21428¢ $ —$ 34193 $ —
Mainland China(including HF 45€22¢ 535,29¢ 415,65¢€ 586,67¢
Taiwar 412,02¢ 229,74% 54,514 219,11¢
Koree 5,77¢ - 6,081 -
Othel 28,10C — 24,561 —

$ 74€417 $ 765,042 $ 84C, 74 $ 805,79¢
d.Major customers with sales at least 10% of then@any’s total sales were as follows:

2020.01.01~2120.09.3C 2019.01.01~209.09.3C
Percentage ( Percentage (
Amouni net sale Amouni net sale
C3 $ 96,72¢ 13.31 $ 211,67¢ 25.1¢
C6 82,831 11.0¢ 9€,322 1145
$ 182554 2436 ¢ 30,001  36.63
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Table 1
Financial provided

For the nine months ended September 30, 2020
(Amounts in Thousands of New Taiwan Dollars and RBlars, unless otherwise specified)

Financing
Collatera Financing | Company’s
Limits Total
for Each | Financing
Financial Maximum| Ending | Amount Allowance] Borrowing| Amount
Financing Statement | Related/Balance fo| Balance | Actually |Interes|Nature fol TransactionReason fo| for Bad Company| Limits
No | Compan' |Counte-party| Accoun Party | thePerioc| (Notel) Drawr Financin¢ Amounts | Financing Debr Item |Value| (Notes3) | (Notes4)
Princeton Princeton Other
Technology Technology| receivables Operating
1 (Shenzhen (Chengdu) from . Yes | RMB22,000RMB22,000 54,592 | 4.85% Note 2 capital 113,491 141,864
Lt Corp. |related parties

Notel : The maximum balance for the period andrentalance represent the amounts approved by thel Bé Directors.
Note2 : The need for short-term financing.

Note3 : The amount that can be financing limitsdach borrowing company is 40% of the guarantatsassets.
(NT$ 283,728% 40%= NT$113,491)

Note4 : The amount that can be Financing Compadotes financing is 50% of the guarantor’s net asset
(NT$ 283,728%x 50%= NT$141,864)



Table 2

Endorsement/guarantee provided

For the nine months ended September 30, 2020

(Amounts in Thousands of New Taiwan Dollars anddflars, unless otherwise specified)

Counte-party Limits on Ratio of
Nature of endorsement/ Value of |accumulated amou| Maximum
relationship guarantee collaterals| of collateral to net| collateral/ Endorsemen
with the amount provide| Maximum Amount | property, | equity as shown in guarantee| The holdingSubsidiaryguaranteein
Endorser/ endorser/guarant to each balance fo| Ending | actually | plant, or | the latest financiall| amounts | company tgto holdingl Mainland
No | guarantg Name or guaranteed pat| the perior | balanc drawr | equipmer statemer allowable | subsidiar | compan Chine
Pri Princeton |Equity-methoc
rinceton X
0 | Technology revrmoloy Investee of 67,376USD 8,500USD 8,500USD4,500USD8,00( 89 835,58 - Y
Corp (Chengdu) Princeton 7 7, 7 D ,5 D ,5 D4,5 USD , 14.48% 5,5 7 Y
' Corp Silicon Inc

Notel : The maximum amount that can be guarantegdlividual counter-party is 45% of the guarargarét assets.
(NT$ 1,705,279% 45%= NT$767,376)

Note2 : The maximum amount that can be guaranted€% of the guarantor’s net assets.
(NT$ 1,705,279x 49%= NT$835,587)



Table 3

Marketable securities held
For the nine months ended September 30, 2020
Shares in thousands ,Amounts in Thousands of Newah Dollars, unless specified)

Septembe 30, 2C20
- Relationship . . : Percentagg ;
Investor Description of Stock with the Investot Financial statement account Shares Carrlymg of \;:fiur
value ownershi alue
Princeton Technology CorpFinancial productsAsiavalue Principal Guaranteed Note - Financial assets at FVTPL 30,000 30,050 — 30,050
Princeton Technology Corp.Common stock Unifosa Corporation — Financial assets at FVTPL 2,556 18,275 — 18,275
Princeton Technology Corp.Common stock Innorich Venture Capital Corp. — Financial assets at FVTOCI 1,500 6,390 — 6,390
Princeton Capital Corp. Fund |The Rsit Enhanced Money Market Fund — Financial assets at FVTPL 2,557 30,813 — 30,813
Princeton Capital Corp. Fund |Yuanta De- Bao Money Market Fund — Financial assets at FVTPL 1,675 20,272 — 20,272
Princeton Capital Corp. Fund |KGI Victory Money Market Fund - Financial assets at FVTPL 1,724 20,109 — 20,109
. . Prudential Financial Aggressive Grov _ S o
Princeton Capital Corp. Fund ETF Fund of Func TWD(A) Financial assets at FVTPL 1,892 20,042 20,042
Princeton Capital Corp. Fund astspring Investm@msn Inc FoFs - Financial assets at FVTPL 974 10,097 — 10,097
Princeton Capital Corp. Fund |FSITC Global High Yield Bond Fund A — Financial assets at FVTPL 1,029 14,598 — 14,598
Princeton Capital Corp. Fund _Ilf\(/BVIDTalv’\\l/an Multi-Asset Income Fund — Financial assets at FVTPL 1,000 10,220 — 10,220
Princeton Capital Corp. Common SthAlr(1c(zl:vanced Microelectronic Products — Financial assets at FVTPL 222 1,095 — 1,095
Princeton Capital Corp. Common stogkdnifosa Corporation — Financial assets at FVTPL 3,466 24,779 — 24,779
Princeton Capital Coi | Common stoc | Raydium Sen-conductor Corporatic — Financial assets at FVTOCI 12¢ 14 54¢ — 14 54¢
Princeton Capital Corp. Common Stoq%}(ivanced Microelectronic Products — Financial assets at FVTOCI 1,152 611 — 611
Princeton Technolog Financil productsFUbon Hua won the profit of No. 3 _ Financial assets at FVTPL 13.100 56,145 o 56,145
(Shenzhen) Ltc wealth management produ




Table 4

Significant intercompany transactions between cligested entities
For the nine months ended September 30, 2020
(Shares in thousands ,Amounts in Thousands of Newah Dollars, unless specified)

)

Transaction
Relationship with Percentage of
Related Party Counterparty the Compan)?(N otel) Account Amount Terms rgsgﬁﬁgiﬁfdogﬁgﬁgé
total assets (Note

Princeton Technology Co Princeton Technology (Chengdu) C 1 Sale! 119,49 No significant differenc 15.94%
Princeton Technology Co Princeton Technology (Chengdu) C 1 Purchas 5,27Z] No significant differenc 0.70%
PrincetorTechnology Con Princeton Technology (Chengdu) C 1 Manufacturing expens 5,80€ No significant differenc 0.78%
Princeton Technology Co Princeton Technology (Shenzhen) 1 Accounts receivab 30,015 No significant differenc 1.40%
Princeton Technology Co Princeton Technology (Shenzhen) 1 Accounts payab 1,89€ No significant differenc 0.09%
Princeton Technology (Shenzhen) | Princeton Technology (Chengdu) C 2 Service income 15,19(] No significant differenc 2.03%
Princeton Technology (Shenzhen) | Princeton Technology (Chengdu) C 2 Accounts receivab 2,10€| No significant differenc 0.10%
Princeton Technology (Shenzhen) | Princeton Technology (Chengdu) C 2 Other receivab 54,795 No significant differenc 2.56%
Princeton Technology (Shenzhen) | Princeton Technology (Chengdu) C 2 Interest incom 1,045 No significant differenc 0.14%
Princeton Technology (Chengdu) C | Chengdu Ch-Rail Microelectronics Co ., L 2 Sale! 1,351] No significant differenc 0.18%
Princeton Technology (Chengdu) C | Chengdu Ch-Rail Microelectronics Co ., L 2 Purchas 2475 No significant differenc 0.33%
Princeton Technology (Chengdu) C | Chengdu Ch-RailMiicroelectronics Co ., L 2 Rental incomes 761 No significant differenc 0.10%
Princeton Technology (Chengdu) C | Chengdu Ch-Rail Microelectronics Co ., L 2 Other incomes 23(| No significant differenc 0.C3%
Princeton Technolog(Chengdu) Cor | Chengdu Ch-Rail Microelectronics Co ., L 2 Other advanct 200| No significant differenc 0.01%
Princeton Technology (Chengdu) C | Chengdu Ch-Rail Microelectronics Co ., L 2 Refundable depos 213| No significant differenc 0.C1%
Princeton Technology (Chengdu) C | Princeton Technology (Shenzhen) 2 Rental incomes 702| No significant differenc 0.09%
Princeton Technology (Chengdu) C | Chengdu Ch-Raill Microelectronics Co ., L 2 Accounts payab 32%| No significant differenc 0.C2%
Chengdu ChRail Microelectronics Co ., L Princeton Technology (Chengdu) C 2 Service income 51(| No significant differenc 0.07%

Note 1: Transactions are

categorized as follows:

1. The holding company to subsidiary.
2. The subsidiary company to subsidiary.

Note 2: The percentage with respect to the corst@dasset/liability for transactions of balanceetlitems are based on each item's balance atlpamth

For profit or loss items, cumulative balances aeduas basis.



Table 5

Name, locations, and other information of invesirevhich the company exercises significant inflieenc
For the nine months ended September 30, 2020

(Amounts in Thousands of New Taiwan Dollars andn€ke Yuan, unless otherwise specified)

Original investment amou Balance as cSeptembe 30, 2020 Net income(loss| Equity in net
Investor Investee LocatignMain business and produc SSep 30, 2020| Dec 31, 2019 , Shares Percentage | Carrying of the investee |income (net oss)
(in thousanc| ownershi value
Princeton . - Hong . b o
Technology Cor Princeton Silicon LTD Kong Holding company 1,009,682 1,009,632 32,000 100.00 685,244 631 424
Princeton . . . . 0
Technology Cor Princeton Capital Corp;  Taiwan Investment holding 150,000 150,00( 15,000 100.00 163,551 (4,866 (4,866
Princeon | Microlink Wireless communications produy
- Taiwan | research , manufacture and salg 80,00¢ 80,00¢ 8,000 25.009 — 1,818 —
Technology Corp|Communications Inc. .
marketing
Wireless communications produy
Princeton  |Morelink Technology| —_. and Electronic components o d
Technology Corpl Corporation Taiwan maintenance & sales; Importer|of 15,80¢ 10,80¢ 1,580 9.80% 10,709 (21,244 (2,068
Restricted RF/Telecom dev
Electronic components and batt
Princeton  |Foresight Energy . manufacturing, Electric equipme b o a
Technology Com Technology Co., LTDO Taiwan wholesale, Electronic material 13,442 2638 1,344 5.97% 3,339 (43,559 (3,241
wholesale and sa
Electronic components and batt
Princeton Capital Foresight Energy . manufacturing, Electric equipme L ! o a
Comp. Technology Co., LTO Taiwan wholesale, Electronic material 26,145 23,501 2614 11.62 6,499 (43,559 (3,739
wholesale and sa
. . Computer systems development,
. Chengdu Chip-Rail . )
Prinoeton Tednolog oo electronics Co | China | 'C 98SIGN COMpUterharaware ap o 16 s30pmp 16,530 6,379 51.00%RMB26,317RMB  4,389|RMB 2,238
(Shenzhen) Lid.. Ltd software design and technical
' service




Table 6

Investment in Mainland China
For the nine months ended September 30, 2020
(Amounts in Thousands of New Taiwan Dollars andflars, unless otherwise specified)

Notel: Recognition of the upper limit was basedenewed financial statement as of September 32020 The limit was NT$1,023,167
(NT$1,705,279x 60%= NT$1,023,167)

Accumulated | Investment | Accumulated o Accumulated
% : )
outflow of flows outflow of . Carrying inward
Total amoun . : : Ownership .
. . L investment fron investment | Netincome| ~. Investmen|value as o remittance of
Investee Main business and produgtsof paid-in Investment type ; f f . dofthe | director or| . | b .
capital Taiwan as of | Outflo Inflow rom Taiwan agof the investeg indirect gain(loss)| September earnings as
December 31, w of September investment 30, 2020 |of September
2019 3G, 202( 3G, 202(
IC sales, design & marketing
Pt T e
Technology separators for lithium-ion 417,942 |Siicon Incawholly owne 417,942 — — 417,942 18,815 100% 18,922 | 283,728 -
(Shenzhen] |t ries: communications |(USD13,000) subsidiary of Princeton| (USD13,000 (USD13,000)| USD 633
- ’ ) . Technology Corp.)
Ltd. equipment technical consulting
and afte-sale servic
IC design and software research,
technology transfer, technical
consulting, after-sales service}
) modular design of electronic
Princeton |systems, development and sale Indirect Through Princetg
Technology sale, import and export, 591,690 |SiiconIncawhollyownel 591,690 _ _ 591,690 (18,222) 100% 18.292) 402 518 B
(Chengdy| communications equipment |(USD19,000) subsidiary of Princeton| (USD19,000 (USD19,000) | (USD 613) 6| (18,292) :
Corp. |research, sales, import and exp Technology Corp.)
technical consulting, after-sale
service; lithium-ion batteries
research, sales, import and exp
own house rental
Accumulated investment in Mainland China Investment amounts authorized by Upper limit on investment defined by
as ofSeptembe 30, 202C Investment Commission, MOE Investment Commission, MOEA(Not
1,009,63(USD 32,000 1,009,63,(USD 32,000 1,023,167



Table 7

Information on major shareholders
For the nine months ended September 30, 2020

Share
Total Shares Owned (In Thousar Ownership Percenta
Chiang Tsang A 11,557 6.38%

Shareholders

Notel :The Table discloses shareholding informatibshareholders whose shareholding percentageiis than 5%. The Taiwan Depository & Clearing @ogtion
(TDCC) calculates the total number of ordinary esand special shares (including treasury shdrashave completed the dematerialized registratimhdelivery

on the last business day of the quarter. The stapial reported in the Company’s consolidatedrimal statements and the actual number of shaa¢have
completed the dematerialized registration and dgfivay be different due to difference in the basisalculation.



